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INDEPENDENT AUDITORS’ REPORT
To the members of Gravita Mozambique, Limitada
Opinion

We have audited the accompanying financial statements of Gravita Mozambique, Limitada (referred
to as the Entity), which comprise the Balance Sheet at 31 March, 2019 and the Statements of
Comprehensive Income, Changes in Equity and Cash Flows for the period then ended and the notes
to the Financial Statements, including a summary of significant accounting policies.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISA). Our
responsibilities under those standards are further described in the Auditors’ responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Entity in
accordance with the ethical requirements that are relevant to our audit of the Financial Statements
In Mozambique and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence that we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Directors’ responsibility for the financial statements

The directors are responsible for the preparation and fair presentation of these financial statements
in accordance with the Financial Reporting Standards in Mozambique. This responsibility includes
designing, implementing and maintaining internal control relevant to the preparation and fair
presentation of the financial statements that are free from material misstatement, whether due to
fraud or error, selecting and applying appropriate accounting policies and making accounting
estimates that are reasonable in the circumstances.

Auditors’ responsibilities

Our objectives are to obtain reasonable assurance about whether the Financial Statements, as a
wiiole, are free from material misstatement, whether due to fraud or error and to issue an Auditors’
Report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with ISA will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or, in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of the Financial Statements.

As part of an audit in accordance with ISA, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the Financial Statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
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resulting from error, as fraud may involve collusion, forgery, intentional misrepresentation
or the overriding of internal control.

e Obtain an understanding of the internal control relevant to the audit in order to design audt
procedures that are appropriate in the circumstances but not for the purpose of expressing
an opinion on the effectiveness of the Entity’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

¢ Conclude on the appropriateness of the Board of Director’s use of the going-concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Equity’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the related disclosures in the Financial
Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our Auditors’ report. However,
future events or conditions may cause the Entity to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Financial Statements,
including the disclosures and whether the Financial Statements represent the underlying
transactions in a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide the Board of Directors with a statement that we have complied with relevant
ethical requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence and where
applicable, related safeguards

From the matters communicated to the Board of Directors, we determine those matters that
were of most significant in the audit of the Financial Statements of the current period and are
therefore the key audit matters.

The engagement partner on the audit resulting from this independent auditors’ report was Philip
Nevitt — registered auditor in Mozambique (number 48).

PNA Auditores UP, Limitads

Registered Mozambican Auditors /7
et 3

(Firms registered number 15/CA/OCAM/2015)

Philip Nevitt fca ) AU d ltO re‘é/’—

Maputo, 5 May, 2019
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Financial statements
For the year ended 31 March 2019
= Director’s responsibility statement

The management is responsible for the preparation and fair presentation of the annual financial
statements of Gravita Mozambique, Limitada, comprising the balance sheet at 31 March 2019 and the
statements of comprehensive income, changes in equity and cash flows for the year then ended, as well
as the notes to the financial statements which include a summary of significant accounting policies and
other explanatory notes in accordance with International Financial Reporting Standards (IFRS).

The management’s responsibility includes, designing, implementing and maintaining internal control
relevant to the preparation and fair presentation of these financial statements that are free from
material misstatement, whether due to fraud or error, selecting and applying appropriate accounting
policies and making accounting estimates that are reasonable in the circumstances.

The management’s responsibility also includes maintaining adequate accounting records and an
effective system of risk management.

The management acknowledges that it is ultimately responsible for the system of internal financial
control established by the business and places considerable importance on maintaining a strong control
environment. To enable the management to meet these responsibilities, it sets standards for internal
control aimed at reducing the risk of error or loss in a cost effective manner. The standards include a
proper delegation of responsibilities within a clearly defined framework, effective accounting
procedures and an adequate segregation of duties to ensure an acceptable level of risk. These controls
are monitored throughout the business and all employees are required to maintain the highest ethical
standards in ensuring that the business is conducted in a manner that, in all reasonable circumstances, is
s above reproach. The focus of risk management in the business is on identifying, assessing, managing and

monitoring all known forms of risk across the business. While operating risk cannot be fully eliminated,

the business endeavours to minimize it by ensuring that appropriate infrastructure, controls, systems
= and ethical behavior are applied and managed within pre-determined procedures and constraints.

The management is of the opinion, based on the information and explanations given to it, that the
system of internal control provides reasonable assurance that the financial records may be relied on for
the preparation of the financial statements. However, any system of internal financial control can only
provide reasonable and not absolute assurance against material misstatement or loss.

The management has reviewed the business’s cash flow for the forthcoming year and in the light of this
review and the current financial position, is satisfied that the business has or has access to adequate
- resources to continue in operational existence for the foreseeable future.

The external auditors are responsible for independently reviewing and reporting on the business’
financial statements and their report is included.
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Approval of the annual financial statements

‘he annual financial statements of Gravita Mazambigue, Limitada as identified in the first paragraph,
were appraved by the Board of Directors on 15 May 2019 and signed on their behalf by:-

Director .~ ..
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BALANCE SHEET
AT 31 MARCH, 2019

ASSETS
Mon- current assets

Property, plant and equipment

Capital work in progress
Loans and advances

Current assets
Inventories

Trade receivables

Other receivables

Other current assets

Cash and cash equivalents

Total assets

LIABILITIES

Capital and reserves
Social capital
Accumulated reserves

Non-current liabilities

Current liabilities
Borrowings

Trade payables

Other financial Habilities
Current tax Hability

Total equity and labilities

Note

A

L5, RO W

oy o

12

iq
11

15

31i-Mar-19 31-Mar-18
Meticais Meticais
26,439,483 12,591,031
7,656,979 10,385,428
16,569,690 271,787
2,212,815 1,933,815
290,782,255 220,147,469
42,792 658 41,943,150
230,574,654 171,258,130
1,473,592 .
10,898,474 2,311,808
5,042,877 4,634,382
317,221,739 232,738,500
259,325,595 205,906,825
7,805,000 7,905,000 §
251,420,595 198,001,825 |
598,667 193,372
57,297,477 26,638,303
31,246,889 § 12,815,573
23,056,655 j 892,397
81,511 -
2,912,422 E 12,930,333
317,221,739 232,738,500

z

{

/



STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH, 2019

Revenue form operations
Other income
Total income

Expenses

Cost of materials consumed
Purchases of stock in trade
Changes in inventories
Employee benefit axpense
Finance costs

Depreciation and amortisation
Other expenses

Profit before tax
Current {ox

Net profit for the year

31-Mar-19 31-Mar-18
Mueticals Meticais
609,851,834 85,920,595
5,929,322 11,041
615,781,155 585,931,636
553,001,876 605,117,055
302,420,992 347581018
159,604,160 165,385,728
(2,343,794} (3,811,331}
25,794,661 20,370,701
1,705,831 534,917
3,479,732 2,924,622
62,840,294 72,131,400
62,779,279 80,814,581
9,360,510 12,530,333
53,418,769 67,884,248

/

o
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH, 2019

Batance at 1 Apsil

(')C.

1al capital
Accumulated reserves
Movemenis during year
Profit

Curent corparation 1ax

Balance at 31 March
ekl capital

Aecumuiated reseives

STATEMENT OF CASH FLOWS

FORTHE YEAR ENDED 31 MARCH, 2019

Net profit for the year after {ax
.‘ul‘“j‘!,l?‘,éﬂ'ri‘\

Depreciation

Forex exchange gains -net
Fvancial results

Adjusted profit for year

Miovement on working capital
nventornies
Trade and other roceivables

Trade and other payables

Gperational activity

fnvestment activity

Additions 1o fixed assets

LONE term assets

Finange activity

Forex exchange gains nef .
interest

Movement of cash or equivalents
Balance at beginning of year

Balance at 31 March

31-Mar-1y 31-Mar-18
Meticais Meticais
205,906,826 138,022,568
7,805,008 7,805,000

198,001,826

130,117,568

53,418,769

67,884,258

62,779,279

{9.360,510)

80,814,591

{12,930,333)

259,325,595 205,906,826
7,805,000 7,965,000
251,420,595 198,001,826
31-KMar-19 3i-Muar-18
Meticais Meticais
53,418,769 67 884 248

{738,758

3,448 4498

3,479,732
(5,906,891}
1,688,400

2,024,622

523,876

52,680,011 71,332,748
{39,161,821) (61,628,262}
1845 509} 123,486
t69,376,782) {53,804,286)
31,064,469 {7,948,462)
13,518,188 9,703,484
{17,328,185} {6,170,4910)
{17,049, 185) 6,252,412}
{279,000} 81,502
4,218,491 {523,876)
5,906,891
{1,688,200) {523,876}
408,455 3,008,698
4,634,382 1,625,684
o 5.042,877 4.634,382




sinancal Statements

rine year ended 31 March 2019

Notes to the financial statements
Significant accounting policies

1. Incorporation and activities

The company is 2 privately owned quota capital company with limited liability, incorporated in

2012, with its head office and factory in Matola, Mozambique,
automotive batteries 1o abtain its lead, al

2. Basis of preparation and summary of sf nificant accounting policies
¥

2.1 Basis of prepararion

24%% Statement of compliance

Its main activity is the recycling of
uminum and other components for export,

The financial statements have been prepared in accordance with the

International Financial Reparting Standards {IFRS].
The financial statements were authorized for Jssue by the Board of
15 May, 2019

252 Basis of measurement

Directors on

The financial slatements are prepared on a historical cost basis except for the

modificotion by the vaiuation of property, piant and equipment.

Functianal currency

The company’s functional currency is the Mozambican metical, being
currency of the primary oconomic environmen: in which it operates and
currency in which the accoumting records are maintained,

2.2 Summary of significant accounting policies
The accounting policies set out below have been applied consistently to all periods in

financial statements except where specifically stated.

a). foreign currency transactions

the
the

the

Transactions in fereign currencies are translated at the foreign exchange rate ruling at the

date of the transaction. Monetary assets and fiabilities, denrominated

int foreign currencies

are transtated at the foreign exchange rate ruling at the date of the balance sheet. Foreign
exchange differences arising on the translations are recognized in the comprehensive

income statement.

ni. Broperty, plant and equipment
Property, plant and equipment is stated at historicaj cost lesy accumuliated

denreciation,
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Depreciation Is calculated on the straight line method to write off the cost of each asset, or
the revalued amounts, at the pre-determined rates in accordance with Mozambican fiscal
laws. The annual depreciation rates in respect of the major categories of property, plant and
equipment are as foliows:

Asset %
Leasehold improvements 20
Plant and machinery 25
Mator vehicles 25
Office equipment and furniture i0-15
Intangible assets 33.33

The company has obtained certain tax benefits from their application to the Moazambican
Investment Centre {CPi-Gazeba). As s result, the company can glect to utilize accelprated

depreciation rates.

Depreciation methods, usefud lives and residual values are re-assessed at the reporting date,
Gains or fosses on the disposal of propetty, plant and equipment are determined by
reference to their carrying amount and are taken inte account in determining operating

results,

). impairment of non-financial assets

The carrying amounts of the company’s nan-financial assets are reviewed at sach financial
year end to determine whether there is an indication of impairment. If any such indication
exists, the asset's recoverable amcunt is estimated. An impairment loss is recognized
whenever the carrying amount of an asset or its cash generating unit exceeds its
tecoverable amount. impairment losses are recognized in the income statement,

dj. Revenue recognition
Revenue is recognized upon delivery of the products and customer acceptance, if any, or
performance of services, net of trade discounts and obligatory transaction faxes.

e} Taxation
income tax on the profits of an accounting pericd comprises current and deforred tax.
Income tax is recognized in the income statement except o the extent that it relates ta

items recognized directly in equity, in which case, s recognized in egquity.

Under the provisions of benefits to the company from the agreement with GAZEDA, the
company has tax concessions as follows:

Corporation tax ~ |52C fiest five years of trading 2013 to 2017 full exemption
Sixth to tenti vear 2018 to 2022 50% reduction
Thereafter 25% reduction
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Yalug added tax — VA far all internal purchases to achicve its object, full exemption

). Pravisions

A provision is recognized in the balance sheet when the company fras a legal or constructive
obiigation as a result of past events and it is probable that an outfiow of economic benefits
will be required to settle the obligation and a reliable estimate of the amount of the
ohligation can be made.

g). Custamer receivabies
Trade receivabies are carvied at anticipated realizable value. An estimate is made for
doubtiul receivahles based on 5 review of all outstanding amounts at year end.

h}, Cash and cash equivalents
For the purposes of the statement of cash flows, cash and cash eguivalents comprise cash in
hand, bank balances and deposits held with bankers, Bank averdrafts are shown as current

iiabilities,
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intes forming part of the financial statements

Note 4« Trade receivables

| - (M2N}

rarticudars

As at
March 31, 2019

As at
Muarch 31, 2018

Unsecured, considered good
Deubttul
Less: Provision tor doubrtul trade receivables

Note 5 - Financial assols - Gthers

230,574,653 50

171,258,130.%

230,574,653.50 ¢

171,258,130.1,

e e s

- {BWAZN)
T Asat As ar
articlars
i = o March 31, 2018 Warch 31, 2018
%{a) Nen Current
Towst (a} # _“e - o
i(b) Current 3
1 Other Contractuai receivables from related parties 1473541 70 %
1
B Yotal b  AL47359170
dote 6 - Other assets
- (WEANG
!Par:iculars As a8t As at
- March 31, 2019 farch 31, 2018
(dnsecured, considered good
{ia) Noa Current
' Capitat advances _
Total {a} " :
§Ib§ Currapt
Advantes 1o tlated parties (refer note 48) . 408 843 (1
Advances ta vendors 5,533,992 43
Advances to employees 5,260,825.26 ¢ §.353.491.0
f Pripaic eepenses 103,661.26 58513737
Totat (b) 1089847435 | 23318075
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Jtes forming part of the financiat statements

“'nte 7 ~ Inventavies

& tower of cost ang net raalisable value] - [BA7N)
cartieulars A% aY As at
. o Rarch 33, 2018 Aarch 31, 2018
888 010.89 5,508,258.00

tal  Raw materigls and bought nut comuonents

Goodsn-teansit

ibl  Wosk-in-prugress
{z} Finished goods {other than thase acquired for traiding)

4,196,235.87
13,260,559, 35

9.021,726.95

12,488,851 77
6,442,988 93

\ Goods-intransit

gl Stacksin-trade (insespect of gonds acquired for tradingi 4,712,221.56 5£18,873.31
i
i (el Stores and spares 9,199,373.10 G723, 72273

ift  Consumables 1,314 53069 2,362 45493
v 42,752,658 41 41,943,149.67
! tess  Wriite down of ingentory 1o net zealsable valee e .

42,792,658.41 | 51,943,169 67
tiote 8 - Casts and cash eguivalents
o MmNy
wrticulars A%t % Ag at

March 31,2019 |

March 31, 2018

al Cash and cash vguivalents

#alanceswith hanks
O cutrent aucounts
{ash on hand

{'hegues on hand

738,212 14
94,089.96
421457525

4,210,788.41

423,593.45

Yotal {a) 5,042,877.35 | 3,634,181 66

Note 3~ Loans
F (VNG
Sacticulars As at As at
o March 31, 2009 March 31, 2048
(2] Mo Lureent, Unsecused, considered goosd -
i} Security deposits 2412 814,76 1,833,814 76
Totat {a} 221281476 1,913,814.76

{b} Cotrent, Unsecured, considered good
{ Secutity deposits
foan fo related parhies
158« Allowance for had and doubtiul fogns

i Loans 1o directors and cther officers

§
H
i
]
t
i

Yotat (b}




wravita Mozambigue LDA
Notes forming part of the financial statements

._ote 10 - Equity share capital

articulars Asat As at
e
March 33, 2019 barch 31, 2018
Authorised |
2905000 Equity Shares of 1 MZN Each fully paio up 7,905,000.00 7,905,000.00 i
!
7,805,0600.00 7,905,000.00
lesued, subscribed and fully paid up
7505000 Equity Shares of 1 MZN Each fully pawd up 7,205,0006.00 2.905,000.00
Total 7.805,000.00 | 7,805, 800,00
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Notes forming part of the financial statements

st 11 - Other @inancial {labilities

§

{

|

¥
§

i
|
:

£

|

S B B {MZN}
rticutars e E At
b . March 31, 2018 March 31, 2018
e i Non-Current
Security Deposits recetved -
} Current
- Payable for purchase of fixed assets 81,513.01
Emmees i £1,511.01 B
ate 12 - Provisions
! {MIZNG
i articulars As at As at
i . March 31, 1019 March 31, 2018
gfai Long - term
Provision for compensated ahsences 598.667.00 193,372.00
! _598,667.00 193,372.00
{1} Other than Long term
i Provision for gratuity (net} “
;.
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Notes forming part of the financial statements

Note 13 - Current finandal labilities - Barrowings {at amortised cost)
{MzZng
] As at As at
Particalars
e March 31, 2019 |  March 31, 2018
H
|
'§§£t ured
i Loans regavable on demand
! From banks
| Cash credit / overdraft 31,246,888, 73 12,815,572 .34

Unsecured
Borrowing from bank
ST borrowing-from Other partios

31,246,888.73% 1281557234
e -
{MZN]
As at As at
Particulars
March 31, 2019 March 31, 2018
wro and Small enterprises 23,056,654, 75 892,397.30

Chatstanding dues to parties other than M

Sundry creditors
Sundry creditors Related Party
Employee & Workers related payables including dexd, Bonus, LTA ete }

5,098,021.95
15,449,387 32
1,508,245

892,397.30

| T 23,056,654.75 §92,397.30
MNote 15 - Tax Liabifities {Net}
(MZN)
Az at As at
Particutary
e March 31,2019 | Moarch 31, 2018

Tax habilities
Provision for taxation

2,912,422.16

12,930,333.02

2,912,422.16

12,930,333.02




Giravita Mozambigue LDA
Notes forming part of the finandial statements

Note 16 - Hevenue from operations

{M2N)
P i For the period ended for the year ended
1Particulars i
P B i Whrch 31, 2019 March 31, 2018
i
C{a Sale of products fincluding excise duty) ! .
i 1]
Manufactured goads E | £404,468,532 56 bBE3.520,595.28
fraded goods 8 205,4R%,300.99
Total | 603,851,833.55 685,920,505.28
é
- Revenae from operations | 60985183355 | £85,920,585.7%
Note 37 -~ Other income
{MIZN)
H - - o i
{ F
{Particolar ! or the year ended
o March 31, 2019 f Barch 31, 2018 i
s ; i
{12} Interest incame i
i {a) On bank depasits (a1 smortised cost] 17.431.00 :
i : i
¥ ¥
: b} Dividend focome i
Dividends from eguity investments i
{b} Other non-aperating intome !
; Miscellaneous income ! 500000
% it} Other gains and losses |
? Gan on foregn currency exchange fluctuation inet} i ; 5,906.890.90 |
: i
i i
% T i + -
; Totali | 5.928,121.90 | 11,840.59




Gravita Mozambigue LDA
Motes forming part of the financial statements

Npte 18 - Cost of material consumed

{MZN}

T For the period ended

For the year ended

§ 5 i 2
Li articulars - | narch 31, 2019 March 31, 2018
I
i
faw rmaterials snd bought oul components consumed 302,420,992 347,581,018
}% 302,420,992.38 347,581,018.45

Raote 19 - Purchase of stock-in-trade

{MZN} :
;mwml- For the pericd ended ' For the year ended
Particulars
- March 31, 2018 March 31, 2018
|
Remeltes Lead ingots i
Others 159,604,159.60 165,385,728.17
|
i o 159,604,159.90 165,385,728.17
Note 20 - Changes in inventory of finished goods, work-in-progress and stock-in-trade
T B
‘ ‘ . For the period ended For the year ended
Particulars
- March 33, 2019 March 31, 2018
| Opening stock
Finished goods 6,442,988.93 7,216,225.00 -
Work-in-progress 12,488,851.77 G,059.435.00
Stock-in-trade 5.418,873.31 4,263,723.00
tess: Closing stock
Finished goods 9.021,726.85 6,442,988.93
Work-n-progress 13,560,558.35 12,488,851.77
Stock-intrade 4,342.221.56 5.418.873.31
Net increase/ (decrease) in inventory of finished goods, work-in-progress a {2,843,793.85) {3,814,331.01}
- (2,843,793.85) {3,811,331.01)




Grawlte Mozambigue LDA
Notes forming part of the financial statements

Hote 21+ Employee banefits expensg

(MZNG 1
| Farthe paricd ended | For the year ended
Particulars
i Mrarch 31, 2619 March 31, 2048
|

li} Salares and wages 22,062,708.49 16,822,920.76
{ii) Contribut-on to provident and other funds £33,183 24 #27,930.50
(it} Share-based payments to employees >
) Staff welfare expenses 2,848, 768,88 4,719,848 86
i
i
IL”.__‘ o e 25,794,660 61 20,376,700.52
Nate 22 - Finange cost
i IMZN}
e "
{ " :
gﬂar: it For the peripg ended | For the year ended
i [ Rarch 31, 2019 March 31, 2018
T
i
| ia) inferestoosts on i
3
¢ Berrawnngs 1,705.831.36 34,516 83
| oters
% i
- 170583136 S3sia |
MNate 23 . Depreciation amf amortisation segense N
i V7N
g - | For the period ended | For the year ended
Bdarch 31, 2019 March 31, 2018

a} Deprecdtionof Peaperty, Plant and Fouipmem

3.479,732.31

2,924,621 62

| 3,479,732 31 3,520,621.62
Note 24 - Othwer expenses
— BN}
EParﬂmmﬁ . for the period ended | For the yesr snged |
- N . March 31, 2009 March 31,2018
Power and fusl £ 3,085,145 60 2,573,162 03
Rates and fakes ; 1,525,609.00 A73,335.00
iegal and grotessional é 423 5 2% 596,735 48
s and maintenance {
Piant & machinery ! 7,881,937 hIRG HE2 63
Buildings ; 594 R4S 56 481,518 a8
Cthers § 974,532 44 6hG, 758 O :
freignt and forwarding £7.370,966 74 27,132 81382 |
Yraveling and Lonveyance | 6,055,761.35 3,749,32%.02 |
insurance i 20747578 263 37053
; 9 854,669,000 H1,645,684.00

Rert
Advertisng and siies prometion

Lommiimcation .

TFraining and recrintment

Printing and stationery

Danations and cantributions

Payment to auditors

Written off/provision for duubtful trade receivanies, loans and advances

et loss on foreige eurrency transactions and fransiation

125.537.02
531.919.88

73.558.43
10.056.00
325,000.00

474,898.78
435,076.35 §
502,125.00
GH 04547
1.500.00
200,300.00
492 18
15,064,081 30

LOss on propenty piant and 2quepment discarded/fscrapiwnitton off 32,8498 70 194,636 76
Bank charges 1,124,126 38 1,125,985 11
I vehde hite exponses 5,500.00 131628300 1
£ vehicle running expenses 1,316,185.00 : ?
I Miscellanaoas zspenses 1,380,311 80 1,633.421.27 |
! 2,840,293.89 7213148015 |
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notes forming part of the financial statements

Npta 25 < Tax expense

- N 5 MZN; _
H , For the period ended For tha year ended
particuiars
: Mureh 33, 2619 March 31, 2018
%{az Currem Yax
! Currgm tax expense 9,360,530 14 12.930,333.02
9,366,510.14 12,930,333.02

,
1
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Financial risk management and financial infarmation

Exposure te credit, currency and liquidity risks arises in the normal course of the company's
business. The risk is being monitered continually. Financial instruments as shown in the
balance sheet include cash resources, trade and other receivables and payabies.

i}. fair values

At the reporting date, the recorded values of the company's cash and cash equivalents,
trade receivables and payables approximate their fair values due to the relatively short
periods to maturity.

i), Currency risk

The company incurs currency risk as a result of purchases and borrowings in foreign
currency. The currency giving rise to the currency risk is in which the company deals, namely
the United States doligr.

i) Credit risk

it is the company's golicy to deal with reputable counter parties. The company is not
exposed to sigrificant credit risks as it has not extended any significant credit to external
companies. The maximum exposure to credit risk is exposed by the carrying of each financial
asset inthe halance sheet.

iv}. Liguidity risk
Liquidity risk is actively managed through cash flow projections.

vi Sensitivity analysis

Buring the course of the year under review, the metical weakened against the United Statas
dollar by approximately 10%. These changes on the mictical as regards the company's
exposure o foreign currency risk at the reporting date have decreased eguity and
decreased the annuai profits. The analysis assumes that all other variables remain constant
which was the basis used in the prior period.

Taxes

The tax authorities have the right to review the tax situation of the five previous years of the
company. This could result in different interpretations/non compliance with the tax
legisiation related fo employee tax, correction of amounts which are not possible to
astimate at the date of the company’s financial statements.
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f

A
o)

Capital commitments
At the reporting date, there were no capital commitments,

Contingent liabilities

Subsequent events
There have been no facts or circumstances of & material nature that have occurred betweoen
the year-end and the date of this report that could have a significant effect an the reported

results and financial positio




