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We have audited, for the purpose of your audit of the consolidated financial statements of Gravita
Global PTE Limited, the accompanying Balance Sheet of Gravita Mozambique Lda as at 31st
March 2022, and Profit & Loss A/c and other reconciliations and information (all collectively
referred to as the Fit For Consolidation (FFC) Accounts)

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and presentation of the FFC Accounts in accordance
with accounting policies generally accepted in India. This responsibility includes designing,
implementing and maintaining internal control relevant to the preparation and presentation of the
FFC Accounts that is free from material misstatement, whether due to fraud or error, selecting and
applying appropriate accounting policies, and making accounting estimates that are reasonable in
the circumstances. The FFC Accounts has been prepared solely to enable Gravita India Limited to
prepare its consolidated financial statements.

Auditor’s Responsibility

Our responsibility is to express an opinion on the FFC Accounts based on our audit. we conducted
our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards on Auditing require that I comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance whether the FFC Accounts are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the FFC Accounts. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the FFC Accounts, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to
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the entity’s preparation and presentation of the FFC Accounts in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates, if any, made by
management, as well as evaluating the overall presentation of the FFC Accounts.

We believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
accompanying FFC Accounts for Gravita Mozambique Lda as of 31stMarch, 2022 and for the year
then ended has been prepared, in all material respects, in accordance with accounting principles
generally accepted in India.

Restriction on Use and Distribution

These FFC Accounts have been prepared for purposes of providing information to Gravita Globle
Pte Ltd. to enable it to prepare the consolidated financial statements of the Group. As a result, these
FFC Accounts are not a complete set of financial statements of Gravita Global Pte Ltd. in accordance
with the accounting principles generally accepted in India and is not intended to give a true and fair
view of the financial position of Gravita Mozambique Lda as of 315t March 2022, and of its financial
performance, in accordance with the accounting principles generally accepted in India. The financial
information may, therefore, not be suitable for another purpose.

For Swarnkar & Co.
Chartered Accountants e
Firm Reg No.:- 025928C /e“‘\—’i“"\d\

pcing:

a (,47’- w/

Deeffak Kumar Swarnkar
(Proprietor)
M. No0:-424940
UDIN: 22424940AKCNGV9891
Date: 16-05-2022
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Gravita Mozambique LDA
Statement of profit and loss For the period ended Mar 31, 2022
{All amounts in Rs. Lacs, unless otherwise stated)

. For the period ended For the year ended
P rs No
Woa s Mar 31, 2022 Mar 31, 2021
i Revenue from operations 18 7,487.34 6.51&.83
It Other income 19 72.24 67.06
i Total income (1 + 1) 7,659.58 6,678.88
IV Expenses:
{a)  Costof materials consumed 20 5,826.26 3,672.64
{b)  Purchases of Stock-in-trade 21 962.71 682.86
{c)  Changes in inventories of finished goods, Stock-in-trade and work-in- 22 {1,049.86) 100.26
progress
(d}  Employee benefits expense 23 373.22 300.17
(e) Finance costs 24 110.39 72.02
{fy  Depreciation and amortisation gxpense 25 109.24 98.00
(g} Other expenses 26 1,078.92 429.74
Total expenses (IV) 7,400.87 5,355.69
¥V Profit before tax (Il - ¥ + V) 158.71 1,223.21
VI Tax expense:
{a) Current tax 27 19.97 192.15
Excess provision for tax refating to eartier vears wrilten back ) -
19.97 192.18
Vil Profit for the year (VI - Vil) 138.75 1,031.08
Vill Other comprehensive income (OC1)
(a)  Items that may be reclassified to profit or loss
Exchange differences in translating the financial statements of foreign 499.55 {156.13)
operations
Income tax refating to Hems that may be reclassified to profit or loss
Other comprehensive income/{Loss) 499355 (156.13)
X Total comprebensive income for the year (Vill + 1X) 638.30 874.92

The accompanying summary of significant accounting policies and other explanatory information are an integral part of the standalone financial statemants,

For Swarnkar & Co
Chartered Accountants

Firm Reg. No.- 0259280

- —
(R
De Kumar Swarnkar
Proprietor
M.No. 424940
Date: 16-05-2022
Place; Jaipur

R

For and on behalf of the Board of Directors
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Gravita Mozambique LDA
Balance sheet As at March 31, 2022
(Al amounts in Rs. Lacs, unless otherwise stated)

As at As at
AT i Mar 31, 2022 Mar 31, 2021
. ASSETS
Non - current assels
Property, Plant and Equipment 2 518.44 65.60
Capital work-in-progress 3 65.97 379.63
Right of Use Assets 12,18 76.54
Financial Assets
Loans 4 B75.64 2,273.18
Others T(a) 27.47 20.23
1,499.37 2,816.19
Current assets
Inventories 2,389.80 840.49
Financial Assets
Trade receivables 6 1,921.03 258289
Cash and cash equivalents 7 222.72 189.32
Others 8 - 16.57
QOther current assets g 68.50 281.43
4,719.77 3,920.71
Totai Assets 6,218.14 6,735.90
H. EQUITY AND LIABILITIES
Equity
Equity share capital 10 260.67 26067
Other equity 31 3,705.35 4,601.18
Equity attributable to owners of the Company 3,966.02 4,861.84
Liabilities
Non - current liabilities
Financial Liabilities
Lease liablities 38.07 14.87
Provisions 12 . 4.34
38.07 19.01
Current liabilities
Financial Liabifities
Borrowings 13 117293 1,307.08
rade payables 14 213.17 249.30
Lease liabiities - 8295
Other financial habilities 15 758.24 .
Other current liabilities 16 47.09 12,52
Current tex Liabilities (net) 17 23.60 203.18
2,253.10 1,874.08
Total Equity and Liabilities 6,219.14 8,735.80

The accompanying summary of significant accountng pohicies and other axplanatory information are an integral part of the standaione financial statements,

For Swarnkar & Co
Chartered Accountants
Firm Reg Nc 025928C

Proprietor

M.No. 424940
Date: 18-05-2022
Place: Jaipur

For and on behalf of the Board of Directors

Sharma
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Gravita Mozambigue LDA
Summary of significant accounting policies and other expianalory information for the year ended Mar 31, 2022
- (All amounts in RS, Lacs, uniess otherwise stated}

Note 1 - General information and Significant Accounting Pelicies

Note 1.1 - General information

Gravita Morambique LDA is a Entity incorporated in Maputo, Mozambique having registered otfice at Mozabique and having principal Place of buisness in Mozabique itsel. Engaged in
Manutacturing of Lead and Trading of Lead,

Note 1.3 - Significant Accounting Pelicies

HHEN

Hi

Basis of preparation and presentation
The financial statements have been prepared on accrual basis under the lustorical cost basis except for certain financial instruments which are measured at fair vaiuve at the end of
cach reporling petiod. .

Fair value is the price thal would be received to sell an assel or paid (o wansfer a liabiiity in an orderly transaction between markel participants al the measurement, date, regardiess
of whether (hat price is dirgctly observable or estimated using another valualion technique. In estimating the (air value of an assel o a liability, the Company lakes into account tho
characteristics of the asset or lability if matket participants would take 1hose characteristios inte account when pricing the assel or liability at the measurement date, Fair value {or
measurement and/or gisclosure purposes in these financial stalements is determined on such a basts, axcept for leasing transactions thal are within the scope of ind AS 17, and
measurements that have some simitarities Lo fair value but are not fair value, such as net realizable value in Ind AS 2 o value in use in Ind AS 36.

I addition, for financial repoiting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to which the inpuls Lo the fair value measurements are
ohservable and the significance of the inputs 1o the fair value measuremant in is entirety, which are described as follows:

Level L inputs are guoled prices (unadjusted) in active markets for identical assets or liabilities that the entity can access al the measuwrement date;
Levet Z inputs are inputs, other than quoted prices included within Level 1, that are observable for the assel or liabifity, either directly or indirectly; ang
Level 3inputs are unobservable inputs Tor the assel or fiability.

All the amoeunts included in the financial stalements are reported in Lacs of ndian Rupees ("Rupees’ or '™ '), and are rounded to the nearest Lacs excepl per share data and unless

stated otherwise,

Revenue recopnition

The Company eams revenue prmarily from sale of product ke lead. The Company has applied tnd AS 115 which establishes a comprehensive framework for determining whelber,
how much and when revenue is 1o be recognised. ind AS 115 replaces Ind AS 18 Revenue and Ind AS 11 Construction Contracts. The Company bas adopted ing AS 115 using the
cumudative gffect method. The effect of initially applying this standard is recognised at the date of initial application (Le. Aprit L, 2018).7he tmpact of lhe adoption of the standard on
e financial statements of the Company is insignificant.

Revenue is recognised upon transfer of control of PromMised products or Services o Cuslomers in an amount that reffects the consideration which 1he Company expeacts 1o receive in
exchange for hose producls or seivices.

Revenue s measured based on the transaction price, which is the consideration, adjusted for volume discounts, service level credits, performance bonuses, price concessions and
Incentives, if any, as specified in the contracl with the custoemer,

Other ingome: interest income from a financial asset is recognised when it is prabable that the economic benefit will flow 10 the Company and the amount of income can be measured
reliably. interest income is accrued on a time basis, by reference 1o the principal oulstanding and sl the effective rate applicable, which is the rate that discounts eslimated future
cash receipts trough (he expected life of the financial assels Lo thal assel’s net carymg amouni on initiat recognition,

Property, Plani and Egquipment
“Property, plant and equipment are slated at cost of acouEsiion or construction less accunuiated deprecuation and accumulated impairment losses, if ahy. For this purpose, cost

L2016 measwied 83 paF e previdus GAAR. Jost of acquisition ar

ahie of property, plant and aquipmant rocognized 2g al 1ot Ap

includes deemed cost wiigh represents the carying

construction € molug o roight B MGHIOERET Eaponses and nteresl on foanss aliduabie 10 the acauistion of gualmung assets, up 1o the date af comnussioning

e v ol iroight, dutes, relovant texo
of the assel
Sugh cost includes the cost of replacing part of the pisnl and cquipmen and berrowing coste 1or gqualfying assets, upto the date of commissioning of the assels. Al rapaiv and
mamntenance costs are recogised in proft or loss as incurred. Assets are classified 10 the sppropdiate caleganies of property, plant and equipment when completled and ready for
intendad use. When significant pants of praperly, plant and equipment are required o he replaced in intervals, the Company recognizes such parts as separate component of assels

wilh specific useful lives and pravides depreciation over their useful life. Subsequent costs are included in the asset's canying amount or recopnized as a separate assel, as
fhe sy

th et g oy w WA UG Gnbily B0 G vasl W EBG e Canh De ntedsurea ey, 1ne canying

i the Statement of Profit and Loss as imcuired. An item of propery. plant and

ANPEONAALO . anly wien g orabable that e 1y

amount of the replaced part is derecognized. All other repair and mairtenance cosls aie rOaag

00 upon o

the st disposal groceeds and the carying amount of the assel s inciuded m the Statement of Profit and

sa or whien no suture eoononee Benelits are expectad flom 18 use or disposal, Any gam or 10ss

CHUPMENT and any svhicant part mebiaily cecognised s gereco

Debw

arming on derecopition of Ute asset wwatculatad as the differenc
Luss when the assel is derecognised,

Advances paid Lowards the acquisition of property, plant and equipment oulstanding at each Balance Sheel dale is classitied as capita advances under other non-current assets and
tha cost of assels nol ready 1o use before such date are disclosed under Capial work-in-progress’. The cost and related accumulalad dapreciation are eliminated from the financial

statements upon sale of retirement of the asset and Lhe resullant gaing or 1osses are recognized in the Statement of Profit and Logs.
Capital worle-in-progress - Project under which assets are not yel ready for thetr intended use are caried al cost comprising direct cost, related incidental axpenses
and atlribulable interest.



Gravita Mozambigue LDA
Sumnary of significant accounting poticies and other explanatory information for the year ended March 31, 2022
“ (All amounts in Rs. Lacs, uniess otherwise stated)

H'N
i

Intangible assets :

ntangible assets acquired separately are measured on initial recognilion at cost. Following initial recopnition, intangible assels are carried al cosl less any accumulated amottisation
and accumulated impairment losses, if any.

Internally gencrated intangibles, excluding capitalised development costs, are not capitalised and (he reiated expenditure is reflected in profit or ioss in the period in which the
expenditure is incurred.

Intangible assels with finile lives are amoitised over the useful aconomic life and assessed for impairment whenever there is an indication that the intangible assel may be impaired.
The useful fives of the intangible assets cansidering the terms of the business purchase agreements are 3 -5 years.

The Company has clacted to continue with the carrying value of all of its intangibles assets recognised as on April 1, 2016 measured as per the previous GAAP and use thal carrying
value as ils deemed cost as of Lransition date,

The armortisation peried and 1he amortisation method for an intangible asset with a finite yseful life ara reviewed at least al the end of cach reporling peried. Changes in the expected
useful life or the expected pattern of consumption of fulure economic benefits embodied in the asset are consigered to modify the amortisation period or methed, as appropriate, and
are lreated as changes In sccounting eslimates. The amorlisation expense on intangible assets with finile lives is recopnised in the statement of profit and loss unfess such
expendilure Torms parl of carrying value of anather asset.

Anintangible assel is derecognised on disposal or when no fULUre econcmic tenelits are expected from use or disposal. Gains or losses arising from derecognilion of an intangible
asset are measured as the difference between the net disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss when the assetis
darecopnised.

Imangible assets under development
Expenditure on imlangible assets eligible for capitalisation are carvied as Intangible assels under development where such assels are not yet ready for their intended use,

Gepreciation / amortisation

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its esiimated residual value. Depreciation has been provided on the cosl of assets
less their residual values on straight line method on the basis of estimated usefu! life of assets determined by the Company hased on technical evaluation, taking into account the
nature of the assel, the eslimated usage of he asset, Lhe operating conditions of the assel, past history of replacement, anticipaled technological chanpges, manuaclurers warranlies
and maimenance support, &tc. and are as under:

Estimated usefut lives =

Assoet Useful Life
Buildings 5 - B0 years
Plant and Equipment 15 years
Furniture and Fixtures 10 years
Vehicles 8 yoars
Compuiter and acaessorios 3- G years
Office Equspments Hyears

Freehold land is not depreciated.

Depreciation is calculated on a pro rats basis except that, assels sosting upto Rs. 5,000 each are fully depreciated in the year of purchase An ltem of property, pland and equipment or

any significant part intially recognised of such iteny of property plant and equipment is derecognised upon disposat of when no future ecoromic benelits are expected from Hs use or

receeds and tho canying ar s inciuded m the

disposal. Any gain or loss arising on derecognition of the asact fealeutated as the difference hatwesn the net disp
meomae statemet when the assel is derecopnised,

ine estemated usetd ives and methods of doprocialion of propedty, Mlant and equipnient ore réviewed at 2ach inanclal year end and adusted prospectively, if appropriate.
Imaalrment
(/). Financial assets

in aocordance with Ind AS 109, the Company applies expected credit 1oss (ECL) model Tor measurement and recognition of impairment loss on the Financial assets and ara intially

SATCINONL GLUEMCHsed GOl ¢ TG00 1eceivaiits, Loan & Advandes el

meanecd st fae valun wit
The Company fotows ‘sunplified approach’ for recognitian of impairment loss allowance for trade receivaiies.

The appheation of smphfied approach goos net require the Company W 1ack changes m credit Hsi. Rather, 1t recegEnses mparment 10ss allowance based on lfetime ECLe at each
reporting date, Agnt ron s iatial recognstion,

For recognilion of impairment 1oss on other financiai assets and risk exposure, the Company determines whether there has been a significant increase in the credit, risk since initial
iecugniton, I credit risk has not mereased significantly, twelve momih ECL s used 1o provide for impairment loss, However, if credit risk has increased significantly, lifetime ECL is
used. I, in the subsequent period, credit quatity of the instiument improves such that there is no longer a significant increase in credil risk sinee initial recognition, then the entily
reverts Lo recognising impairment loss allowance based on a welve month ECL.

ECGL is 1he difference between all contractial cash flows that are dus (o the Company iy accordance with the contract and all the cash llows thal the entity expects to receive (i.e., all
cash shortfalls), discounted at ihe original £I7.



Gravila Mozambigue LDA
Summary of significant accounting policies and other expignatory information for the year ended March 31, 2022
(Al amounts in Rs. Lacs, unless otherwise stated)

Vi

Vi,

Vil

{1i). Non - financial assets

The Company assesses, at each reporling date, whether there is an indication thal an asset may be impaired, If any indication exists, of when annual impairment testing for an asselis
required, the Company estimates the asset's recoverable amount. An assel's recoverabie amount is the higher of an asset’s or cash-pengrating unit's {CGUY fair value less costs of
disposal and its vatue in use, Recoverabie amount Is determined for an individual assel, uniess the asset does notl generate cash inflows that are {argely independent of those from
other assels or groups of assels, When the carying amount of an assel or CGU exceeds ils recoverable amount, the asset is considered impaired and is written down 10 its
recoverable amount.

In assessing valug in use, the estimated Tuture cash flows are discounted 1o their present value using a pre-ax discount rate that reflects current markel assessments of the time
value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are laken inlo account. if no such ransaclions can be
tentilied, an appropriale valualion modet is used. Impairment losses, If any, are recegnized in Statement of Profit and Loss as a component of depreciation and amartisation expense.
A previously recognised impairment ioss is reversed only if there has been a change in the assumptions used o determine the asset's recoverable amount since the last impalrment
loss was recognised. The reversal is fimited to the extent the carrying amount of the assel does nol exceed its (eooverable amouny, nor exceed the canying amount that would have
been delermined, net of depreciation or amorlisation, had no inpairment foss boen recognised for the assel in prior years, Such reversal is recopnized in the Stalement of Profil and
Loss when the assetis caried at the revalued amount, in which case the reverse is tealed as a revaluation increase.

Non- current assets held for sale
Non-current assets are classified as held for sale if their carrying amount will ba recovered principally through a sale trangaction rather than through continuing use. This condition is

regarded as mel only when the asset is available for immediate sale in its present sondition subject only to terme that are usual and customary for sales of such assel and its sale is

highly probable. Management st be commitled to the sale, which should be expecled o qualify for recognition as a completed sale within one year from the date of classification
Non-current assets classified as held for sale are measured at the lower of their canyhig anmount and fair value less costs Lo sell,

Borrowing costs
Borrowing cosls directly aluidulabie 1o the acquisilion, constiuclion or production of qualifyng assels, which are assets that necessarily lake a substantial period of tme to get ready
for their intended use or sale, are addad 1o the cost of 1hase assels, until such tme as the assets ame substantially ready for their intended use or sale.

A other borrowing costs are recogrised in profit or loss in the period i which ihey are incurred.

Forelgn Currency Transactions
The functienal currency of the Company is Indian rupee.Transactions in foreign currency are recorded on initial recognition at the exchange rale prevailing al the lime of bansaction.

Monetary items (i.e. receivabies, payables, 10ans ete.) denominated in foreign currency are reporied using the closing @xchange rate on each halance sheet date,
The exchange differences arising on the settlement of monatary items or on reporling these {tems at rates different from rates at which lhese were initially recorded / reported in
pravicus financlal statements are recognised as income / gxpense in the period in vehich they arise.

Financial Instruments

initial recognition

Financial assele and flnancial liabilities are initially measured at fair vatue, Transaclion costs that are dirgotly alliibatable 10 the aoquisition or issue of financial assels and finanaial
tiabitities {other than financial assets and financial liabilities at fair value through profit or (0ss) are added to or deducted (rom the {air value of financial asset or financial liabilities, as
apprapriate, on initial recognition.

Subsequent measurement
{a) Noen derivative financial instruments
(i} Financial assets carried at amorused cost; A inanciai asset 15 subsequently measured al amortised cosl if it s beld in order 10 coliect contractual cash flows and the contraclual

enms of the finantinl #6501 QIVE N5E 0N SRRCINED Gates 10 casn fows that are selely paymoents of prncipal and infelest on the principal amownt oulstanding.

ii} Fingncial liabilitles: The Company's financial liabitities includes borowngs, trade and other pavables wnetuding financkal guarantee conlracts.
b = k i

Borrowing: Borrowings are subsequently measured st amortised cost. Aoy differences belween the proceeds (nel of transaction ¢osts) and the redemplion/tepayment amount is
recognised i profit and loss oven the peried of the borrowings using he etfective bfterest rate method, Borrowing are classified as current liabifities unless the group has an
unconditional right defer settiement of the liability for at least 12 months aftor e reporting pericd, Where there is a breach of § matonal provision of i longtenm loan avangement on
or before the end of the reporting period with the effect thal the habitity becomes payable on demand on the reporiing date, the entity doaes not classify the liability as carrent, if the

fenden agroed, alter the reporting pened and beforg the appioval of the Gaancsl stalemaents 1o Bsaa, ot Lo damand payment as a consequaence of he breach.

Trade Payable:These amounts represents liabiliies for goods and services provided Lo the Company prior Lo the end of linancial year which are unpaid, The amounts are unsecured
and are usually paid within 30 to 180 days of recognition. Trade and other payables maturing within one year from the Balance Sheet date, the carrying amounts approximate fair
value due 1o the shorl maturily of these instrumaents, They are recognized initially at fair value and subsequently measured al amortized cost using £IR methed. Trade and olher
payables are presented as current liabilities unless payment is not due within 12 months after the reporling period,

invesntories
Inventories are valued at cost or net realisable value, whichever is lower. The basis of delernuning the cost for various categories ol nventory are as lollows:

(a) Raw materials and stores & spares - Cost inciudes cost of purchase and other costs Incurred in bringing Lthe inventaries o thelr present losation and condition. Cost is. determingd
o moving weighled average basis.

{l2) Stock In trade, Stock in process and finished goods: Direc! cost pius appropriate share of overheads and excise duly, wherever applicabie

(e} By prodiucts - AL estimaled realisabie value Nel realisable value is the estimated selling price in the ordinary course of business, 1885 estimated cosls of completion and the
estimaled costs necessary to make he sale.



Gravila Mozambique LDA
Summary of significant accounting policies and cther explanatory information for the year ended March 31, 2022
(Al amounts in Rs. Lacs, uniess otherwise stated)

Xl

fi.

iv,
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Employee Benefits
Empioyee benefit includes Provident fund, Employee State Insurance Scheme, Gratuity fund and Compensated Absences, which are deall wilh as under:

befined Contriulion plan - Contributions Lo provident fund and employee state insurance scheme are charged Lo statement of profil and ioss based on the amount of contribution
required 10 be made and when services are renderad by the employees,
Delined benefil plan - The liability recognized in respect of gratuily is 1he present vatue of defined benefit obligation at the end of the reporting petiod less the fair value of pian assels.

The Company makes contribution (o Lhe trust namely Gravita Ingia Limited Employees Gratuity Trust for Employees Gratuity Scheme, The defined benefit obligation is calculated
annually by acluary using the Projecled Unit Credit Metlhad. Re-measurement comprising acluarial gains and losses and relurn on pian assets (excluding net interest) are recognized in

the other comprehensive income for the period in which they oceur and is not reclassified to profil or loss,

Compensated absences - Provision for earned leave is delermined on an acluarial basis al the end of the year and i$ charged Lo the statement of profit and loss each year. Actuarial
gains and losses are recognized in the statement of prolil and loss for the period in which thay oceur.

Short term ampioyee benefil - Liability on account of short term employee benefils, comprising largely of compensated absences and performance incemives, is recognised on an
undiscounted acarual basis during the period when the employee renders sarvice,

Share based psyment - Equity settled share based payments o employees under Gravita ESQP 2011 Scheme are measured at the fair value (which equals 10 Markel price less

exercise price) of the equity Inslruments at grant date. Fair value determingd al the grant date is expensed on a straight ling basis over the vesting period.

Use of estimales and jJudgement

The preparation ef the financial statements in conformity with recognition and measwrement principles of Ind AS requires (he Management to make estimates and assumptions
considared in the reperted amounts of assets and liabilities {incliding contingent fiabilities) and the reporled income and expenses duting Whe year. Estimates and underlying
agsumplions are reviewed on an ongoing basis. Revisions 10 accounting estimaies are recognized in the period in which estimates are revised i the revision affects only that period or
in the period of the revision and future periods i tha revision affects both eurrent and fulure periods. The following are the key assumplions concerning the fulure, and other sources
of estimation uncertainty at the end of the reporting period that may have a significant risk of causing a material adjustment Lo the cartying amounts of assets and liabitities in future
are:

{i} Usetul lives and residual value of property, piant and equipment and intangible assels : Useful #e and residual value are determingd by the managemaent based on a lechnical
evaluation considering nature of assel, past experience, estimated usage of the asset, vendor's advice ete and same is reviewed al cach financial year end.

(i} Deferred tax assets 1 The Company reviews the carrying amount of deferred tax assels including Minimum Alternate Tax {MAT) credit at the end of each reporting period and
reduced 1o the extent that it is no tonger probabie that sufficient taxable profits will be available to allow alf or part of the asset 1o be recoverad.

{iil} Trade Reclevable:- The expecled credit foss s mainly based on the ageing of the receivable balances and historical experience. Based on the industry praclices and the business
environment in which the entily operates, management considers thal the trade receivables are provided il the payment are more than 90 days past due, The receivables are
asgessed on an individual basis or grouped into homogenecus groups and assessed for impairment collectively, depending on their significance. Moreover, Uade receivables are
written off on a case-lo-case basis if deemed not Lo be collectible on the assessment of the undterlying faols and cireumstances.,

(iv) Revenue Recognition:- The Company's contracts with customers could inchige promises 1o transfer multiple products and services Lo a customer. The Company assesses the
products / services promised in a contract and identifies distinet performance obligations in the conlract. identification of distingt, performance obligation invelves judgement Lo
determine the detiverables and the ability of the customer Lo benefit independentiy from such deliverabies.

-Judgement is alzo required o determing the Uansaction price for the contract. The transaction price could be either a fixed amoum of customer consideration ar variable
congideration with elements such as volume discounts, price concassions and incentives. The transaction price is also adjusted for the effects of the time value of money if the
contract inctudes a signaficant financing camponent. Tha estmated amound of variabie consideration i agjustad it the Lransaction price only to the axtent that it is highly probable
thal a significant reversal in the amounl of cumulative revenue recopnised will not acour and is reassessed at the end of each reporting period, The Company allocates the elements of
varable considerations 1o alf the performance ebligations of the contract unless there is observable evidence that they pertain (o one or more distingt perfonmance obligations.

- The Company uses judpement L0 deternuse an appropriate standaione sething price for a performsance obligation. The Company allocates the Lansaction price o sach performance

obligation on the i5 of the relative standaione seling pree of each dISHNCL Product Or SeNAce Prontsed m the conuact, Whe standalanc seleng price 5 nol ehacivable, the

Company uses the expected cost plus margin approach to aliocate the transaction price 1o each distingl performance obligation.

- The Company exercises judgement in determining whether the control of producis/services has been transferred or aol. The Company considers indicaters such as how customer
obtains benefits as products are dispalehed or whelher customer has abtained tagat Lte 1o the products or existence of enforceable right {6 payment for perfermance 1o date and
alternate use of such product or service, tansfer of significant risks and rewards (o the customer, acceptance of delivery by the customer, ate.

Cash ang Cash equivalenis .
Cash and cash equivalents in the balance sheel compwise cash at banks and which are subject to an insignificant risk of changes in value.

Operating Cycle
Based on the nature of products / activities of the Company and the normal time between acquisition of assets and 1heir realisation in cash or cash equivatents, the Company has

determined its operating cycle as 12 months for the purpose of classification of its assets and fahililies a8 current and son-current,
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Gravita Mozambique LDA
Notes forming part of the financial statements
{Allamounts in Rs. Lacs, uniess ctherwise stated)

Note 3 - Capital work-In-progress

As at As at

Particui
fewiars Mar 31, 2022 March 31, 2021

Opening halance of CWIP 379.63 206.84
Add: additions made during the year 113.10 172,93
Less: Capitalised during the year (455.22) (2.78)
Add/{Less): Translation difference 28.45 2.65
Closing balance as on reporting date 65.87 379.63
Capital worl-in-progress 65.97 379.63
Totat 65,97 379.63
Note 4 - Loans

As at As at

Particulars

Mar 31, 2022

March 31, 2021

Non gurrent, Unsecured, considered good

Loan to refated parties* {refer note 48} 875,64 2,273.18
l.ess : Allowange for bad and doubtu! loans - .
Total 875.64 2,273.18

Note 5 - Inventories
Particulars As at As at
Mar 34, 2022 March 341, 2021
{a) Raw materials and bought out components 757.02 317.04
{b) Goods-in-transit 49.99 10.13
{c) Work-in-progress 385,96 143.87
(d} Finished goods (other than those acguired for trading) 7.32 -
Goods-in-transit 911.58 181.67
{e} Stock-in-trade (in respect of goods acquired for trading) 96.01 25.48
{f) Stores and spares 136.03 145.79
{g) Consumanhies 45,88 16.51
2,389.80 840.48
Total 2,389.80 840.40
Note 6 - Trade receivables
As at As at

Particulars

Mar 31, 2022

March 34, 2021

Secured (Considered good)

1,921.03

Unseoured, consideredgood 2,582 .89
Total 1,921.03 2,682 89
Current 1,921.03 2,682.89

Non-current




Note 7 - Cash and cash equivalents

Particular As at As at
putars Mar 31, 2022 March 31, 2021
Balances with banks
-0On current accounts 93.06 196.72
Cash on hand 3.08 2.60
Cheques on hand 126.58 -
Total 22272 199,32
Note 8 - Financial assets - Others
As at As at

Particulars

Mar 31, 2022

March 31, 2021

(&) Non Current
Security Deposits

Totai (a)
Current
Other Contractual receivables from related parties
Total

2747 20,23
27,17 20.23
- 16.57
- 16.67

Note 9 - Other assets

Particulars

As gt
Mar 33, 2022

As at
March 31, 2021

Unsecured, considered good
(a) Current

Advances to vendors 48.96 258,08
Advances to employees 13.27 22.13
Prepaid expenses 291 1.23
Total 68.50 28443
Note 1.0 - Equity share capital
Particulars As at As at
Mar 31, 2022 March 31, 20241

Authorised
19,905,000 Equity Shares{Previcus year 7905000 shares } of 1 MZN Each fully | 199,05 MZN 79.05 MZN
Total 1‘3905M7N 79.05 MZN
Issued, subscribed and fully paid up
7905000 Equity Shares of 1 MZN Each fully paid up 260.67 260.67
Total 260.67 | 260,67 |
Note 12 - Provisions

As at As at

Particulars

Mar 34, 2022

March 34, 2021

Long - term
Frovision for compensated abhsences 4.34
Total - 4.34




Note 13 - Current financial liabilities - Borrowings {at amortised cost)

) As at As at
Particutars Mar 31, 2022 March 31, 2021
Secured
l.oans repayable on demand
From banks

Cash credit / overdraft 1,172,94 1,307.08
Total 1,172.94 1,307.08
Note 14 - Trade payables

! As at Ag at
Particufacs Mar 31, 2022 March 31, 2021
OQutstanding dues 1o Micro and Smail enlerprises (refer note 35) - -
Cutstanding dues to parties other than Micro and Smail enterprises 213.17 248.30
Sundry creditors 20.35 79.74
Sundry creditors Related Party 40.36 93.14
Expenses payable 118.95 556.84
Employee & Workers related payables (including flex, Bonus, 18.44 20.58
LTA etc.)

[GRIR batences 15.09 -
Total 213.17 249.30
Note 15 - Other financial liabilities
Particulars As at As at

Mar 31, 2022 March 31, 2021
Current
- Payable for purchase of fixed assets 0.19
758.24 -

Note 16 - Tax Liabilities (Net)

. As at As at

Particuiars
March 31, 2021 March 34, 2021
Contractually reimbursable expenses to related parties 48.40 12.52
12.62 84.00
Note 17 - Tax Liabilities (Net)
Particutars As at As at
Mar 31, 2022 Muarch 31, 2021
Provision for taxation 23.60 203.18
Totat 23.60 203.18

Note 18 - Revenue from gperations

Particulars

For the period ended

Mar 31, 2022

for

March 31, 2021

i

e yeal ended

Sale of products {inciuding excise duty)

7,487.34

6,511.83

Revenue from operations

7.487.34

6,511.83




Note 19 - Other income

Particulars

For the period ended
Mar 31, 2022

For the year ended
March 31, 2021

Interest income
On bank deposits (at amortised cost)
{a) On other financial assets carried at amorlised cost

71.27

67.06

Total

72.24

67.06

Note 20 - Cost of material consumed

For the period ended

For the vear ended

Particulars

Mar 31, 2022 March 31, 2021
Raw materials and bought outl components consuned 5,826.26 3,672.64
Total 5,826.26 3,672.64

Note 21 - Purchase of steck-in-trade

For the period ended

For the year ended

Particulars

Mar 31, 2022 March 31, 2021
Cthers 952.74, 682.86
Total 952,71 682.86

Note 22 - Changes in inventory of finished goods, work-in-progress and stock-in-trade

For the period ended

For the vear ended

Particulars
Mar 31, 2022 March 31, 2021
(pening stock
Finished goods 181.67 -
Work-in-progress 143.87 335.13
Stock-in-trade 25.48 116,14
Less: Closing stock
Finished goods 918.90 181.67
Woark-in-progress 385.96 143.87
Stock-in-trade 96.01 25.48
Net increase/ (decrease) in inventory of finished goods, WOrk-in-progress and
(1,049.86} 100.28

stock-in-trade

Note 23 - Employee benefits expense

Particuiars

For the period ended

Mar 31, 2022

For the year ended

March 34, 2024

Salartes and wages 314.65 26111
Contribulion to provident and other funds 13.64 9.75
Staff welfare expenses 44.92 26.31
Total 37322 300.17




Note 24 - Finance cost

For the period ended

For the year ended

Particulars
Mar 31, 2022 March 34, 2021
Interest costs on
- Borrowings 88.69 53.07
- Lease Liablilities 21.71 18.95
Total 110.39 72.02

Note 2§ - Depreciation and amortisation expense

For the pericd ended

For the year ended

Particulars

Mar 34, 2022 March 31, 2021
Depreciation of Property, Plant and Eguipment 36.51 34.50
Depreciation of Right of use properly 72.72 63.49
Total 109.24 98.00

Note 26 - Other expenses

Particuiars

For the period ended
Mar 34, 2022

For the year ended
March 34, 2021

Power and fuei 56.24 43.24
Rates and taxes 2.1 7.57
Legal and professional 707 9.27
-Plant & machinery 93.76 91.80
-Buildings 8.61 3.49
-Others 15.83 8.28
Freight and forwarding 354.67 258,11
Traveliing and conveyance 70.59 31.80
insurance 1.86 1.26
Rent 10.39 12,15
Advertising and sales promotion 4.11 263
Communication 4.09 277
Printing and stationery 2.00 1.45
Donations and contributions 0.08 0,10
Payment to auditors 5.39 3.40
Written off/provision for doubtiul trade receivables, loans and advances 7.86 {130.46)
Net loss on foreign currency transactions and transiation T 380.62 3707
Loss on property plant and equipment discarded/serap/wiitlen ofi - 2.21
Bank charges 22.89 2090
Vehicle hire expenses 3.61 .
Vehicle running expenses 6.29 4.26
Miscellaneous expensas 18.98 17.52
Total 1,078.92 42974

Note 27 - Tax expense

Particulars

For the period ended

For the year ended

Mar 31, 2022 March 31, 2021
Current Tax
Current tax expense 19.97 192,15
Total 19.97 192.15




Gravita Mozambique LDA

Statement of changes in equity for the period ended Mar 31, 2022

(All amounts in Rs. Lacs, unless otherwise stated)

Note 11 :- Other equity

Other equity
) Reserves and surplus ftems of QCI Altributable lo Total
Particulars Surphss in Lagal Foraign currency owners of the
Statement of Reserve translation reserva parent
Balance as at Aprif 1, 2020 359777 62.82 65.67 3,726.25 3,726.25
Profit for the year 1,031.05 - - 1,031.05 1,031.05
Other comprehensive income for the year, net of income tax - (156.13) (156.13) {156.13)
Total comprehensive income for the year 1.081.05 {156.13) 874,92 B74.92
Transfer to legal reserve . . - -
impact of IND-AS 116 ¥ -
Transfer from Profit & Loss =
Balance as at March 31, 2021 4,628.82 62.82 {90.47) 4,601.18 4,601.18
Profit for the year 138.75 % 138.75 138.75
Other comprehensive income for the year, net of income tax - 499.55 499,55 499.85
Total comprehensive income for the yoar 138.75 . 488,55 §38.30 638.30
Balance as at Mar 31, 2022 3,233.44 62.82 409.09 3,705.35 3.705.35

*The above reserve reiates to share options granted by the Company Lo its employees under it amployee share oplion plan. Further information about

share-based payments to employeas is set out in note 486,

The accompanying summary of significant accounting policies and other explanatory informaltion are an integral part of the standalone financial statements.

For Swarnkar & Co
Chartered Accountants
Firm Reg. hﬁgzﬁgg’%c

Hroprietor

M.No. 424940
Date: 16052022
Place: laipur

{Dirgctor}

For and on behalf of the Board of Directors

G




