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INDEFPENDENT AUBITORS' REPORT

TO THE SHAREHOLDERS OF NAVAM LANKA LYMITED

We have audited the accompanying financial statements of Navam Lanka Limited (ihe Compamy™™)
which comprise the statement of financial position as at 31" March 2017 and the statement of
comprehensive income,  Changes in Equity and Cash Flow for the vear then ended. and notes.
comprising a summary of significant accounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of ihese fmancial siatemenis in
accordance with the Sri Lanka Accounting Standards for small and medium sized entities (SLFRS for
SMESs). This vesponsibility meludes: designing, implementing and maintaining internal conirel relevant
w the preparation and fair presentation of financial statements thar are free from material misstatemens,
whether due to fraud or error: selecting and applying appropriate accounting policies. and making
accounting estimates that are reasonabie in the circumstances.

Scope of Audit and Basis of Opinion

Qur responsibility is to express an opinion on these financial starements based on our sudic We
conducted our audit in accordance with the Sri Lanka Auditing Standards. Those standards require that
we plan and perform the audit to obiain reasonable assurance whether the said financial statements are
free of material misstatement.

An audit meludes examining. on test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by the management. as well as evaluating the overall financial statement presentation,

We have obtained all the information and explanations, which to the best of our knowledse and belief
were necessary for the purpose of our audit. We therefore believe that our audit provides a reasonable
hasis for our opinion,

Opindon

In cur epindon, so far ag appears from ow examination, the Company maintained proper accouting
records for the year ended 31% March 2017 and the financial statements give a true and fair view of the
financial position of the Company as at 31" Mareh 2017 and of its financial performance and its cash
flows for the vear ended in accordance with Sri Lanka Accounting Standards for small and medium
sized entities (SLITRS for SMls),

Report on other legal and regulatory reguirements
These financial statements alse comply with the requirements of section 151(2) of the Companies At
No. 07 of 2007,
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KAVAM LANKA LIMITED

STATEMENT OF COMPRENENSIVE INCOME

For the year ended 315t Muarch 2017 2010
Note Rs. Rs,

Revenue 3 886,570,804 742,167 994
Cost of Sales (684,362,917 (618,076,237
Gross profi 202,207,887 124,091,757
Other Income 4 2,034,564 2,806,745

204,242,452 126,898,502
Administration Expenses 5 {36,281,968) (38.234.778)
Finance Expenses 6 (2,598,621) (1,967,579
Selling & Distribution expenses 7 (27,342,067) {30,807.804)
Profit Before Taxation 138,019,795 55,828,281
Income Tax Expenses 8 (15,805,095 (7,130,524)
Net Profit for the year from Continuing Operations 122,214,700 48,697,787
Other Comprehensive Income - -
Total Comprehensive Income / (Expense) for the vear 122,214,700 48,697,757
Basic Earnings/(L.oss) Per Ordinary Share (Rs,) 9.1 136.35 54.33
Dividend Per Ordinary Share (Rs.} 9.2 135.00 170,00

Figures in brackets indicate deductions.

The Significant Accounting Policies and Notes on pages 06 to 15 form an infegral part of these financial

statements,



NAVARM LANKA LIMITED

STATEMENT OF FINANCIAL POSITION

As at 31st March, 2017 2016
Note Rs. Rs.
Assefs
Mon Curvent Assels
Property, Plant and Equipmen 16 72,109,035 73,925.913
Capital Work in Progress 1,895,682 -
74,064,716 73,925,913
Current Asseis
inventories 11 102,282,472 112,799,219
Trade and other receivables 12 1,313,567 2,413,518
Deposit, prepayments and advances 13 18,255,741 21,322,427
Cash & Cash Equivalent 14 56,486,416 34,087,711
178,338,195 170,622,874
Total Assets 252,402,911 244,548,787
Equity and Liabilities
Stated Capital 15 89.634,400 89,034,400
Retained Farnings 16 137,918,823 136,710,562
227,553,223 226,344,962
Liabilities
Non-current Liabilities
Retirement benefit obligations 17 3,845,164 3,961,046
3,845,164 3,961,046
Current Liabilities
Trade and other payables 18 2,194,033 2,643,560
Income Tax Payable 19 3,805,005 2,130,524
Accrued expenses 20 15,005,396 9,468,694
21,004,524 14,242,779
Total equnity and labilities 252,402,911 244,548,787
Met Assets per Ordinary Share 21 253.87 252.52

The Significant Accounting Policies and Notes on pages 06 to 15 form an integral part of these financial

statements,

Certifieation

I Certily that the above Financial Statements have been prepared in accordance with the requirements

of the Companies Act No.7 of 2007,

{Head of Finance)

The Boeard of Directors is responsible for the preparation and presentation of these Financial Statements.

Approved and Signed for and on behall of the Board of Directors of Navan Lanka Limited.

{(Birect (W

02nd May 2617

s

........... Co
{Director)



NAVAM LANKA LIMITED
STATEMENT OF CHANGES IN EQUITY

For ihe year ended 31st March 2007

Balance as at 01.04.2015

Profit for the year

Final Dividend paid - 2014/2015
Interim Dividend Paid -2015/2016
Batance as at 31st Marceh 2016
Balance as at 01.04.2016

Profit for the year

Final Dividend paid - 2015/2016
Interim Dividend Paid -2016/2017

Balance as at 31st March 2017

Figures in brackets indicate deductions,

'5:5R‘€3!=l ined

Stated \
Capital Aarnings Total
Rs. Rs. Rs.
89,634,404 240,391,285 330,025,685
- 48,697,757 48,697.757
- (107.561,280) (107,501,280
- {44.817,200) (44.817,200)
§9,634,400 136,710,562 226,344,962
89,634,400 136,710,562 226,344,962
122,214,700 122214700
- {(49,298,920) (49,298,920}
- (71,707,520) (71,707.520)
89,634,400 137,918,823 227,553,223

The Significant Accounting Policies and Notes on pages 06 10 15 form an integral part of these financial
2 2 graly

statements.



NAVAM LANKA LIMITED
STATEMENT OF CASH FLOW

Forthe year ended 315t March 27 2016
Rs. Rs.

Cash flow from operating activities
Net profit before taxation 138.019.795 553,828,281
Adjustment for,
Profit on disposal of Property, plant & equipment (90, 142) -
Depreciation 5,635,547 5.790,812
Discarded of Machineries 3,891,189 11,104,957
Gratuity provision 670,015 842 68Y
Interest expenses 2,508,621 1,967,579
Onperating profit before working capital changes 150,745,026 75,540,319
{Increase) /decrease in inventories 10,516,747 65,902,643
{Increase) /decrease in trade and other receivables 1,099,951 17,104,942
{Increase) /decrease in deposits and prepayments 3,066,686 (10,227.034)
Increase /(decrease) in trade and other payables 3,087,175 5,093,542
Cash flow generated from operations 170,515,584 153,414,412
Tax paid (14,130,524) {13,781,055)
Interest paid (2,598,021) (1,967,579
Gratuity Paid (785.897) (749,937)
Net cash flow from operating activities 153,000,542 136,915,841
Cash flow from invesiing activities
Acquisition of property, plant and equipment (7,899.715) {(13,905,650)
Sale proceeds on disposal of property, plant & equipment 206,000 -
Capital Work in Progress (1,895,682) -
Net cash used in investing activities (9,595,397) (13,905,650)
Cash flow from financing activities
Payment of dividend (121,006,440} (152,378,480}
Net cash used in financing activities (121,000,440 (152,378,480)
Net Inerease / (Decrease) in Cash and Casht Equivalents 22,398,705 (29,368,288)
Cash and Cash Eguivalents at Beginning of the Year 34,087,711 63,455,997
Cash and Cash Equivalents at End of the Year 56,486,416 34,687,710
At the End

Cash in MHand 286,623 1,208,897

Cash at Bank 36,199,703 32,878,813

36,486,410 34,087,711

The Significant Accounting Policies and Notes on pages 06 (o 15 form an integral part of these financial




NAVAM LANKA LIMITED
NOTES TO THE ACCOUNTS

For the Year Ended 31° March 2017,

1.1

1.2

1.3

2.

2.1
2.1

2.1

2.1

2.1

2.2

2.2

B)

CORPORATE INFORMATION

Navam Lanka Limited (“the company”™) is a limited lizbilily company rcgisicred in 8Sri Lanka under the
Companies Act No. 17 of 1982 and re-registered under the Act No. 07 of 2007, And the registered office is
Located al Plot No 27 “A” MEPZ, Export Processing Zone, Mirigama. :

The Company is engaged in coliecting, recycling and processing including scgmentdtion, baiting, cutting of
ferrous and non-ferrous metal scraps like lead battery scrap o produce lead ingots and polypropylene granules
for export.

The financial Statements were authorized for issue by the Board of Directors of Navam Lanka Limited on 02"
May 2017.

BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

General Policies
I Statement of comphiance
The statement of financial position, statement of comprehensive income and statement of cash flow together
with accounting policies and notes (financial statements) of the Company as at 31" March 2017 and for the
year then ended, comply with the Sri lanka Accounting Standards for small and medium sized entities
{SLFRS for SMs) and the Companies Act No.07 of 2007,

.2 Basis of Preparation
The financial statements of the Company have been prepared on a going concern basis and in compliance
with the Sri Lanka Accounting Standards for small and medium sized entities (SLFRS for SMEs) issued by
the Institute of Chartered Accountants of Sri Lanka. All values appearing in the financial statements are
presented in Sri Lanka Rupees (Rs.) rounded to the nearest rupee, The basis of measurement used is the
historical cost basis, except where otherwise stated in the accounting policies below.

.3 Functional and presentation currency
These fiancial statements are presenfed in Sri Lankan Rupees which is the Company’s functional and
presentation currency.

-4 Use of estimates and judgments
The preparation of the financial statements in conformity with SLFRSs requires Management 1o make
judgments, estimates and assumptions thai affect the application of accounting policies and the reported
amounts of assets, liabilitics, income and expenses and disclosure of contingent Habilitics at the reporting
date. However uncertainty about these assumptions and estimate can resulf in outcomes that could reguire
material adjustments (o the carrying amount of the asset and liability affected in futwre.

Summary of significant sccounting policies
The accounting policies set out below have been applied consistently to all periods presented in these
financial statements.

Jd Income Recogaition
A) Sales of Goods
Revenue from the sale of goods is recognized when all the following conditions are satislied:
i.  The Company transferred significant risks and rewards of ownership of the goods to the buyer.
i, The Company relaining, neither a continuing management involvement to the depree usually associated
wilth ownership nor an effective control over the goods sokd,
i, The amount of revenue can be measured reliably and it is possible that the cconomic benefils associated
with the transaction will llow to the entity: and
iv.  The costs ineurred or (o he incurred in respeet of the transaction can be measured reliably.

Interest Income
Interest income is recognized in the financial statements on acerual basis,

-



NAVAM LANKA LIMITED
NOTES TO THE ACCOUNTS (Contd....)
For the Year Ended 31% March 2017,

C) Foreign Currencies
Adl foreign currency transactions are accounted at the exchange rates prevailing at the date of the transactions.
Crain and losses resulting from the scttlement of such transactions and from the translation of monetary assef(s
and liabilities denominated in foreign currencies, are recognized in the ncome statement, Assets and liabilities
in foreign currencies have been translated at the rates of exchange prevailing at the Date of Financial Position,

2.2.2 Expendifure Recognition
Expenses are recognized in the income statement on the basis of a direct association befween the cost
incurred and the earning of specific items of income. Al expenditure incwred n the running of the business
and maintaining the property, plant and equipment in state of efficiency has been changed to Income arriving
at the profit for the year,

2.2.3. Property, plant and equipment

2,2.3.1 All items of properly, plant and equipment are stated at cost less accumulated depreciation and any
accumulated impairment Josses. The cost of property, plant and equipment are the cost of purchase or
construction together with any incidental expenses thercon,

2.2.3.2 Free hold land is not depreciated. For all other assets, depreciation is charged so as to atlocate the cost of assets
less their residual values over their estimated useful lives using the straight-line method, Depreciation of an
assel begins when it is available for use and ceases at the earlier date that the asset is classified as held for
sale and the date that asset is derecognized.

The following annual rates are used for depreciation of property, plant and equipment;

Rate Liseful life
Building 3.33% 30
Plant & Machinery 5.00% 20
Office Equipments 20.00% 05
Computers 25.00% 04
Furniture & fittings 20.00% 05
Motor Vehicles 10.060% 10

Il there is an indication that there has been a significant change in depreciation rate, useful life or residuat
value of an asset, the depreciation of asset is revised prospectively to reflect the new expectations.

2.2.4 Leased Assels
Lease in terms of which the Company assumes substantially all the risks and rewards of ownership are
classified as finance lease. Upon initial recognition the leased asset is measured at an amount equal e the
lower of its fair value and the present value of the mininmum lease paymenss. Subsequent to initial
recognition, the asset is accounted for in accordance with the accounting policy applicable o the asset.

Other Leases are operating lease and, except for investiment Properly. the leased assels are not recognized in
the Statement of Financial PosiGon. ITnvesiment Property held under an operating lease is recognized in the
Statement of Financial Position at its {air value,

2.2.5, Fipancial Instruments
Trade and other receivabies are recognized initially at the transaction price. All sales are made on the basis of
normal credit terms and {trade receivabies do not bear interest. Al the end of cach reporting period, the
carrying amounls of trade and other receivables are reviewed 1o determine whether there is any objective
evidence that the amounts are not recoverable. 1T so, an impairment loss is recognize immediately in prefit or
toss,

Financial Habitities are initially recognized at transaction price (including transaction cost). Trade Payables
are obligations on the basis of normal credit terms and do not bear interest, Inferesi bearing Habiliies are
subsequently measured al amortized cost using the effective interest method.



MAVAM LANKA LIMITED
NOFLES TO THE ACCOUNTS (Contd.. )

For The Year Ended 31" March 2017,

2.2.6. Cash and cash equivalents
Cash and cash equivalents are defined as cash in hand, demand deposits and short term highly liquid
Investments, readily convertible to identified amounts of cash and subject to insignificant risk of changes in
value.

For the purpose of cash flow statement, cash and cash equivalents consist of cash in hand and deposits in
banks net of outstanding bank overdrafts. Investment with short maturities, i.c. three months or tess from the
date of acquisitions is aiso treated as cash equivalents. Cash flow statement is presented using the indirect
method.

2.2.7 Inventories
Inventories are stated at the lower of cost or estimated selling price less costs 10 complete to sell, Cost to
determine using the first in first out method. Inventories are assessed for impairment at each reporting date.
Impairment loss on inveatory are recognized immediately in profit or loss and presented within the “cost of
sales”.

2.2.8 Current Income Tax
The provision for Income Tax is based on the elements of income and expenditure as reported in the
Financial Statements and computed in accordance with the provisions of the Inland Revenue Act No. 10 0f
2006 and subsequent amendments thereon,

2.2.9. Deferrved Tax
No provision for differed tax has been made

2.2.10 Equity, reserves and dividend payments
Share capital represents the nominal value of shares that have been issued. Share premium includes any
premium over par value received on the issue of share capital. Any transaction costs asseciated with the issue
of shares are deducted from share premium, net of any related income tax benefits. Retained carnings include
all current and prior period retained profits.

2.2.11 Defined Benefit Plan
The Company is liable 1o pay gratuity in terms of the Payment of Gratuity Act No. 12 of 1983, according to
which a liability to pay gratuity arises only on completion of 5 years of continued service. In order {0 meel
this liabiity a provision is carried forward in the balance sheet, based on a half month’s salary as of the last
maontly of the final year, for all employees for each completed year of service, commencing from the first year
of service. The resulting difference between bought forward provision at the beginning of a period and the
carried forward provision at the end of the period is detail with in stalement of financial activities,

2.2.12 Defined Contribution Plan — Employees® Provident Fund and Employees® Trast Fund
Employees are eligible for Employees” provident fund contribution and Employee’ Trust Fund contribution
in Hne with respective statules and regulations. The Company contribuies the defined percentage of gross
cmoluments of employees o an approved Employees” provident Fund and 10 (he Employees” Trst Fund,
which are exiernally funded.

2.2,13 Provisions

A provision is recognized in the statement of financial position when the organization bhas a jegal or
constructive obligation as a result of a past event, il is probable that an outflow of assets will be reguired to
setile the obligation, and the obligation can be measured reliably. For certain operational claims reported as
provision, it is not practical (o disclose detatled information on their corresponding nature and uncertaingies.
ITthe effect is material. provisions are demined by discounting the expected future cash flow so as 1o reflect
current market assessment of the time value of money and. where appropriate, the risks specific to the
lability.

2.3 Going Concern
The Divectors rave made an assessment of the Company’s ability to continue as a going concern, and being
safisfied that it has the resources fo continue in business for the foreseeable future confirm that they do not
infend either (o liquidate or to cease operations of the Company.



NAVAM LANKA LIMITED
NOTES TO THE ACCOUNTS

Indirect export
L.ocal sales

. Other {ncome

Inferest income

Misc. income

Foreign Exchange Gain/(Loss) -Net

Local Bill Discount

Ocean Freight- Export

Profit on disposal of Property, plant & equipment

. Administration Expenses

Balance written-off
BOI ground rent
Bonus

Business premotion
Stalf training

Safety Gear Expenses
Audit fees

Non-Audit charges
Depreciation
Employees Provident Fund
Empioyees Trust Fund
Expatriates salaries

Gratuity to employees Note No.17

Guest house expenses

Secretarial fees

Stamp Duty

Insurance expenses

150 Expenses

Legat & professional fees

Leave Encashment

Charity & Donation

Posiage and courier

Printing and stationary

Securify expenscs

Stafl salaries

Staff wellare

Telephone & communication

Traveling and conveyance

Foreign ravelling

VAT charges (Disallowed input)

Repair, maintenance 17T equipment

Office Expenses

Mess Zxpenses

Inspection Charges, License I'ee, Annual fee ele,
Consultancy fees

Discarded of property, plant & equipment
Infernat Audit & Solvency report
Adverlisement

Repair, maintenance-Qffice, Guest House

27.080,361

For the year ended 315t March 2017 2016
Ks. s,
. Revenue
Lxports 843,317,049 684,255,814

55,383,047

16,172,794 2,529,133
886,574,804 742,167,994
- 110,633

- 388,040

763,571 2,307,472
909,797 -
271,054 -
00,142 .
2,034,564 2,806,745
35,846 -
863,773 750,616
577,720 379,663
330,089 305,619

- 82,551

976,278 -
140,554 127,776
30,000 .
668,981 522,024
£,303,759 1,358,563
325,939 339,635
11,062,049 9,666,726
670,015 842,689
1,650,729 1,093,909
61,845 52.290
8,137 3,100
11,490 102,798
90,890 125,252
9,700 3,600
979,048 663,176
46.855 23,000
67,143 44,024
129,714 110,748

1,588,062
2,471,169
642,11
473,331
182,004
3,061,522
145,054
53,027
67.973
960,149
47,400
2468018
3.891,189

F.1532,698
3,359.470
439551
479,401
535,472
1,439,996
26,037
42,020
73.909
1,050,180
981,178
882,440
11,104,957

55,000 70000
22,630

111,515 -

36,281,968 38,234,778




NAVARM LANKA LIMITED
KOTES TOTHE ACCOUNTS

Forthe year ended 31st March 2017 2016
Rs. Rs.
6. Finance Expenses
Bank commission & interest for C.C. & L.C. 2,508,621 1,967,579
2,598,621 1,967,579
7. Selling & Distribution expenses
Insurance marine & other 495,202 268,853
Misc. export expenses ( Destination, demurrage, loading . other exp ete.) 4,397,001 3,050,370
Rebate & Shortage -¥.G 3,132,512 264373
Sales Commnission 18,130,111 24,747,447
Vehicie maintenance 1,186,241 336,819
27,342,067 30,867,864
8. Income Tax Expenses
8.1 Major components of income fax expenses are as follows ¢
Current tax expenses 13,805,095 7,130,524
15,805,095 7,130,524
8.2 Numerical Reconciliation between the Tax Expense/(Income) and the Accounting Profit/(1.0ss).

8.3

9.1

9.2

Numerical reconciliation between the Tax Expense/(Income) and the product of Accounting Profit/(Loss)y mulliplied by the

applicable tax rafe disclosing also the basis on which the applicable tax rate is computed are given beltow.

Accounting Prefit before Taxation
Add: disallowable expenses

Capital allowance & income from other sources
Taxable profit for the year
Tax Expenses for the year

Applicable Rate of Income Tax
The tax liability of the company has been computed at

. Earnings per share

Basic Earnings per Ordinary Share

138,019,795 55,828,281
10,487,101 17,774,158
148,506,896 73,602,439
(16,797,770} (14,181,405)
131,709,126 59,421,034
15,805,005 7,130,524

12% 12%

The computation of the Basic Farnings/ (Loss) per Ordinary Share has been done based on Net profit/ (Loss) attributable to
ordinary sharcholders for the yvear divided by weighted average number of ordinary shares in issue as at the Balance Sheet

date and calculaied as follows:

Amounts used as the Numerator

Net Profit/ (Loss) Altributable to Ordinary Sharchoiders
Amount used as the Depominator

Weighted Average Namber of Ordinary Shares in 1ssue
Basic Bamnings Per Ordinary Share (Rs)

Weighted Average Number of Ordinary Shaves
Total as at beginning of the period

Share issued During the period

Total as at end of the period

{¥vidend Per Share
Dividend Paid

Final Dividend - 20152016
Interim Drividend - 2010672017

Weighted Average Number ol Ordinary Shares
Dividend per Share (Rs.)

2016/2817

122,214,700

896,344

281572016

48,696,757

896,344

136,35 54.33
Nos. Nos.

896,344 896,344

8‘)6,344; 8‘)6,34;
s, Ry,

49.298,920
71,707,520

107,561,280
44,817,200

121,006,440 152,378,480
8006, 344 896,344
135,00 1700
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14.2

NAVAM LANKA LINHTED
NOTES TO THE ACCOUNTS

As af 31st March

2617

2816

Inventory

Raw material
Consumables
Work-in-progress

Finished goods

Trade and other receivables
‘Trade Receivable-Domestic
Trafigura (Pvi)ltd

Trade Receivable-Transit
Input VAT

VAT Refund receivable

Deposits, prepayment and advances

Refundable deposits Note 13.1
Prepaid expenses- Current

Prepaid Insurance

Advances Note 13.2

Refundable Deposits

Ceylon electricity board (Security deposit)
Deposit - 1D

Deposit - New MHG -Guest house
Security Deposits - Customs

Security deposit to Vendor

Advances
Advance-Administration
Advance to Employees
Advance- Raw material supply

Advance from Customer- Domestic

Cash in hand

Cash at bank
Seylan Bank - Rupee account
State Bank of India - SLR {imit account

State Bank of India ~ LKR (I'DR)

Rs.

F5,212.480
22671619
38,307,143

Rs,

29,615,663
16,620,070
38,579,299

20,091,227 27,984,185
102,282,472 i1 2,7‘)9,219
118,468
27.715,254
(29,289,699) -
10,886 -
2,794,060 2.413,518
1,313,567 2,413,518
2,023,000 770,006
834,383 984,496
319,630 -
15,078,728 19,567,930
18,255,741 21,322,427
500,000 300,000
- 11,500
- 100,000
- 50,000
1,523,000 108,500
2,023,000 770,000
31,994
11,633 -
15,042,196 19,567,930
{7.094)
15,078,728 19,567,930

286,623

1,208,897

286,623

1,208,897

3053005

52721504

3,350,411
29,154,645

423,334 372,757
56,199,793 32,878,813
56,486,416 34,087,711




16.

17.

i8.

MAVAM LANKA LIMITED
NOTES TO THE ACUOUNTS

As ai 318t Maveh 2016

Stated Capital

Ordinary Shares
Number of Shares
Balance as at 01st April

Balance as af 3¥st Marceh

Value of Shares (Rs.)
Batance as at 01s¢ April
Balance as at 31st March

As at Asg at
31.03.2817 JLO3.2016
Nos. Nuos,
896,344 896,344
896,344 896,344
Rs. Rs.
89,634,400 89,634,400
89,634,400 89,634,400

The Ordinary Share helders are entitled to receive dividends as declared from time to time and are entitled fo onc vote per

share at meetings of the company.

Retained Earnings

For the year ended

Balance brought forward
Net profit for the year
Dividend

Retirement benefit obligation
At beginning of the year

Charge for the yvear

Paid during the year
At end of the vear

Frade and other payables

Trade creditors

Trade Payables- Adinstment

Gravila India Limited

Trade Payables- Employee Payable Ac

Trade payables- Wages Ac

As at As at
31.03.2017 31.03.2016
Rs. Rs.
136,710,562 240,391,285
122,214,700 48,697,757
(121,006.440) (152,378,480
137,918,823 136,710,562

3,961,040

3,870,529

670,015 842 689
4,631,061 4,710,983

(785,897) {749,937y
3,845,164 3,961,046

FA53.962
16,890
127,239
{87537
4,700

2,643,560

2,194,033

2,043,560

L



19.

20

21,

MAVAM LANKA LIMITED
NOTES TO THE ACCOUNTS

As af 3st Mareh

20107

2016

Income Tax Payable
Opening Balance

Provision for the yeay

Payment during the year

Ry

2,130,524
15,805,095

Rs.

5,781,055
7.130,524

17,935,619
(14,130,524)

13,911,580
(13,781,055)

Closing Balance 3,805,098 2,130,524
Accrued expenses
Audit fees payable 140,554 127,776
Provision for Bonus 453,024 308,023
Provision for Administration Expenses 504,871 -
Provision for Sales Commission 9,485,582 -
Employees Provident Fund & Trust [und Payable 202,861 181,359
Leave encashment 482,175 433,728
NBT payable 133,746 35,188
PAYE tax payable 15,350 22,456
Salaries and other payabies 2,937,400 5,196,927
VAT Payable 270,349 163,238
GRAR Clearing Account-Services 379,483 -
15,005,396 9,468,694

Net Asset per Ordinary Share

Computation of the Net Assets per Ordinary Share has been done based on the total equity attributable to Equity Holders of
the Company divided by the number of ordinary shares in issue as at {he Balance Sheet date and calculated as foliows.

As at As at
31.03.2017 31.03.2010
Rs. Rs.
Amaounts nsed as the Numerator
Total equity attributable fo Equity Holders of the Company 227,553,223 226,344,962

Amount used as the Denominator

Number of Qrdinary Shares in issue as af the Balance Sheet date

Net Assets per Ordinary Share (Rs.)

. Related Par{y Transaction

896,344

890,344

253.87

252,52

The company carries out fransactions in the ordinary course ol its business with parties who are defined as
related parties in Section 33 of Sri Lanka Accounting Standard for SME "Related Parly Disclosures”, the
details of which are Histed out below:
Mr. Rajat Agrawal and Mr, Rajeey Surana are directors of Navam Lanka Limited and also divectors of Gravisa
India Limited
Rs,

Name of Company Saley Purchase Balance Dr. Balance Cr,

Gravita Indig Limited 6,476,540 12,715,052 - 727,239




23.

24,

20.

27.

NAVARM LANKA LIMITED
NOTES TGO THE ACCOUNTS

As af 31st March 2017

Contingent Liabilities and Contingent Assets
Coniingent Liabilities
The company does noi anficipate any conungent Habilities 10 arise out of any contingent event as at the

balance sheet date.

Contingent Assels

There are no contingent assets as at the balance sheet date.

Unrecognized Contractual Commitments
There have been no capital commitments contracted but not provided for, or authorized by the board but not
confracted for, or authorized by the board but not contracted for, cutstanding as af the date of Financial

Position

Events after the Balance Sheet Date
There have been no material events cecurred between date of financial position and the date on which the
financial statements are autharized for issues that reguire adjustments to or disclosure in the financial

statements
Comparative Information's
Comparative Figures have been re-classified where necessary inline with the presentation requirements for

the Current Year,

Commitments and Contingencies

There were no commitments and contingencies as the date of Financial Position.

- 15 -
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Seh.

NAVAM LANKA LIMITED
SCHEDULE TO THE ACCOUNTS

For tlte year ended 3isr Marcih

2017

20106

Cost of sales

Raw material

Inventory - beginning of the year
Purchases

Impori expenses and freight inward
Change in Inventory

Inventory - end of the year

Direct expenses Sch.01.(A)
Prine cost

Factory overheads Sch.ol.(3)
Consumables

Opening stock

Add : purchase

Change in Inventary

Closing stock

Works in progress - beginning of the year
Works in progress - end of the year
Cost of goods manufactured

Stock in transit - beginning of the year

Finished goods - beginning of the year
Finished goods - end of the year
Change in Inventory

Cost of sales

Birect expenses

01.(A) Labor & wages

S¢h.

01.(B) Machinery, repairs and maintenance & Factory Repairs

Production incentives
LEmployees Provident Fund

Employees Trust Fund

Factory overheads

ltlectricity

Laboy welfare
Depreciation
Insurance - IFactory

Waler, packing materiat & other expenses

- 36 -

Rs.

29,615,665

Rs.

28,486,230

$65 412,669 462,183,598
214,123 2,124.955
(14,403,185) -
(15.212,480) (29.615,665)
566,626,792 463,179,124
17,204,517 11,829,528
583,831,309 475,008,652
33,207,697 23,426,573
16,620,070 16,450,310
67,323,012 52,608,940
6,051,549 -
89,995,531 69,059,250
(22,671,619) (16,620.070)
67,323,012 52,439,180
38,579,299 37,216,090
(38,307,145) (38.579,299)
684,635,071 549,511,196
684,635,071 549,511,196
27,084,185 96,549,226
(26.091,227) (27.984,183)
(2.163,112) -
684,362,917 618.076,237

10,939,630

11,565,291

22,500 £3.043
103,892 200,956
48,475 50,238
17,204,517 11,829,528

16,373,656
6,973,007
4,129,590
4,980,566

6,719,767
6,612,550
4.207.84¢6
5,274,788

208,042 227461
476,175 384,162
33,207,697 23,426,573




MAVAM LANKA LIMITED

SCHEDULE TO THE ACCOUNTS (Contd...)

As ar 3Ist March2017

Seh-02 Name of sharcholders

Names
1 Mr. Ramesh Agrawal
2 Mrs. Asha Mitial
3 M.Ed. Prakash Maheshwari
4 Mr.Mukesh Maheshwari
5 Mrs.Sunita Maheshwari
6 Mrs. Pushpa Devi Somani

7 Mr. Mahesh Somani
8 Gravita Netherlands B.V

Sch-03 Name and address of the Managing Director

Mr. Rajat Agrawal

Country
india
India
India
India
India
India

India
Netherlands

01,Danowita Roead, Mirigama (Sri Lanka),

as at 31.03.2017

as at 31.03.2016

No. of Shares Vo No. of Shares Yo
127,622 14.24%, 127,622 14.24%
78,403 8.75% 78,403 8.75%
36,066 6.25% 56,066 6.23%
56,066 6.25% 56,066 6.25%
22,440 2.50% 22,440 2.530%
56,066 6.25% 56,066 6.25%
33,619 3.75% 33,619 3.75%
466,062 52.00% 466,062 52.00%
896,344 100.00% 896,344 100%




»,
[

Name and address

File No.

MNature of business
Constitution
Accounting period

Year of asscssment

Net profit as per accounts

Add: disallowable expenses

Gratuily provision

Advertisement 22,630
Depreciation

Lepal fees

Stamp Duty

Loss on disposal of assets

Profit on Sate of Fixed Assels

Charity and Donation

Less: Capital allowanee & income from ofher sonrces
Accounting profit on Sale of Fixed Agsets

Gratuity payment

Capital allowance

Taxable profit for the year

Income Tax

Income Tax paid
WILT paid
Balanee Tax Payable

Note 01
Profit on Sale of Fixed Assels

SeHing Price

foess: Tax Writlen Down Vahue
Cost
Less Capital Allewanee

Mavam Lanka Limied
Plot No 274 MiZPZ,
Mirigama.

134008717

Lxport of ferrous and son-ferous metal seraps

Limited Liability Company.

st April 2016 1o 318t March 2017

Profit on Sale of Fixed Assal

20106/2017
s,
138,019,795
670,015
25% 5,658
5,655,547
9,700
8,137
3,801,189
Note (1 200,000
46,855 10,487,101
148,506,896
90,142
TS, 847
Annexure 1 15921.731 (16,797,770)
131,709,126
131,709,126 @ 12% 15,805.095
12,000,000
- {12,000,000)
3,805,095
__Rs
200,000
225000
{225,000 -
200,000




RAVAM LANKA LEMITED

ANNENURE TOTHE TAX COMPUTATION

YEAR OF ASSESSMENT 201672017

i, Capital allowances
Assels

Rate

Cost

Linexpired
Beginning

Allowance
Claimed

Unexpired
Euding

2016/17

Plant & Machinery

Office Equipment

1T Equipment & Peripherals
Furniture & Fixture
Computer Software

2015416

FFactory Buiiding
Plant & Machinery
Office Equipment

2014/15

Plant & Machinery
Office Equipment
Furniture & Fixture

201372014

Plant & machinery
Computer
Furniture & fittings
Motor vehicles

201272013
IForklifi
Fools & equipment

2011/2012

Computer System {New)
Tools & equipment
i3ricks Cutting Machine
Mobile Phoie Noka 1202

201042611

Spectrometer Q8 Magellan
Ingots Casting Machine
Packing Machine

Refining Pot - Lead Alloy
TR 410 Telephone System
Mobile Phone Noka 1202

200972014

Building

Factory boundary wall
Blast frnace cquipment
Battery culting machine
Telephone instruments
Toshiba photo copier

3
33.33%
25.00%
20.00%
50.00%

—d

.
A
-
3

3 ek

L
<

>

.

6.67%
33.33%

33.33%

20.00%

F2.50%
25.00%
12.50%
20.00%

12.5%
12.5%

25%
12.50%
12.50%
12.50%

12.53%
12.5%
12.5%
12.5%
12.5%

12.5%

0.67%
0.67%
12.59%
12.5%
12.5%
12.5%

6.897.207

0.897.207

2299069

4508138

433.610 435,010 145,203 296,407
77,940 77,940 19485 855
77453 77453 15,491 01,962

411,505 411,505 205,753 25,753

7,899,715 7,899,715 2,685,080 5,214,715
LOB7.829 1,687,829 F12.522 1,575,307
12,029,657 12,629,657 4,609,886 8019771
188,165 188,105 02,722 125443
13,905,650 13,905,650 4,185,129 9,720,521

601,660 401,127 200,533 200,594

188,165 514,980 62,715 452,205
19,000 15,200 3,800 11,400

808,825 931,367 267,049 664,258

579,743 434,807 72,468 362,339
38,800 29,400 14,700 14,700

9,700 71275 1,213 6,063
2,764,150 1,658,490 552,830 1.105,060
3,412,393 2,129,972 641,210 1,488,762
2.454,500 1,534,062 306,813 1227250
3,102,999 1,939,374 387,875 1,351,490
5,557,499 3,473,436 694,687 2,778,749

2,800 175 175 -

7,749 3596 904 3.027

H1.500 5930 1,438 4,493
19,247 9,924 2,400 7518
41,296 20,025 4,987 15,038
7.035.508 2,645,815 881,938 1,763,877
1,828,010 083,303 228.501 457,062
7887 29,207 9736 19,471
3,093,394 1,160,023 386,674 773,348
32,000 12,000 4,000 5.000
3,300 1,238 413 820
12,090,099 4,533,786 1,511,262 3,122,524

712,558 427,535 47.5304 380,051
26,772 10.058 1786 14,272

107 188 49297 24,649 24,649

16,868 26,717 3,358 13,359

2710 678 339 339

115,000 28.750 14,375 14.375

161,096 549,034 102,014 $47,024




Assets Rate Cost Uinexpired Allowance Linexpired
Beginning Claimed fonding
Assels Raie Cost Unexpired Aliowanae Uinevpired
Beginning Clainred Fading
200872009
PV separator washing shed 6.67% 123,511 66409 B0 38169
Forkhift 12.5% 260,000 41,953 32500 9433
Packing machine 12.5% 66,138 Q300 8267 1.033
Separator washing machine 12.5% 450,576 63.3062 56,322 T040
Transformer 400K VA 17548, 1029181 144 724 128,618 108
Tools & cqupment 12.5% 11,538 1,623 1442 186
Abr conditioner 12.53%) 135,089 18,9497 16,886 2110
2,876,003 346,372 252,305 94,067
200772008
Crusher & Powder shed 6.67% 230,781 107,698 15,393 32,303
Factory Boundary wall - New 6.07% 84,646 40,583 5.646 34,937
Slag Shed 6.67% 607,333 291,186 40500 250.677
Dish Antenna 12.50% 31,600 1420 1426 -
TV - Crown 12.50% 20,500 921 921
Washing Machine 12.50% 11,000 494 494
Air Conditioner 12.50% 42,745 1,920 1,926
Mobite Nokia 3610 12.50% 36,000 1,617 1.617
Rofary No. 2 12.30% 55,192,370 2479345 2479345
PP Crasher - New 12.50% 681,100 30,597 30.597
Tools & Equipment 12.50% 21,850 982 982 -
56,959,931 2,956,762 2,578,843 377,919
200572006
Building 6.67% 105,401 2,676 2.676 -
105,401 2,676 2,676 -
200672607
Cfice equipment 12.50% 59 581 10,124 7.448 2,676
59,581 106,124 7,448 2,676
20042005
Buiiding 6.07% 6{,000 10,000 4,000 12,000
60,000 16,008 4,000 12,000
2003/2004
Building 6.67% 12,670 2.534 845 1.OBY
12,670 2,534 B4S 1,689
2002/2003
Building H.67% 23,561,340 3,141,543 1,570,750 1,570,756
23,501,340 3,141,513 1,570,756 1,570,756
20012002
Building 0.67% 21,202 834 1 A13,522 F 413,522 (}
21,202,834 i,413,522 1,413,522 ]
TOTAL 148,914,397 41,332,430 15,921,731 25,416,699




