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Independent Auditor’s Report
Prepared for Consolidation Purposes

From: Swarnkar & Co.
Subject: Component Audit of Gravita Ghana Limited for the year ended 31st March, 2022
To: Walker Chandiok & Co LLP, Gurugram, Hariyana

We have audited, for the purpose of your audit of the consolidated financial statements of Gravita
India Limited, the accompanying Balance Sheet of Gravita Ghana Limited as at 315t March 2022,
and Profit & Loss A/c and other reconciliations and information (all collectively referred to as the
Fit For Consolidation (FFC) Accounts)

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and presentation of the FFC Accounts in accordance
with accounting policies generally accepted in India. This responsibility includes designing,
implementing and maintaining internal control relevant to the preparation and presentation of the
FFC Accounts that is free from material misstatement, whether due to fraud or error, selecting and
applying appropriate accounting policies, and making accounting estimates that are reasonable in
the circumstances. The FFC Accounts has been prepared solely to enable Gravita India Limited to
prepare its consolidated financial statements.

Auditor’s Responsibility

Our responsibility is to express an opinion on the FFC Accounts based on our audit. We conducted
our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards on Auditing require that I comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance whether the FFC Accounts are free

from material misstatement.
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Chartered Accountants

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the FFC Accounts. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the FFC Accounts, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to
the entity’s preparation and presentation of the FFC Accounts in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates, if any, made by
management, as well as evaluating the overall presentation of the FFC Accounts,

We believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
accompanying FFC Accounts for Gravita Ghana Limited as of 31stMarch, 2022 and for the year
then ended has been prepared, in all material respects, in accordance with accounting principles
generally accepted in India.

Restriction on Use and Distribution

These FFC Accounts have been prepared for purposes of providing information to Gravita India
Limited. to enable it to prepare the consolidated financial statements of the Group. As a result, these
FFC Accounts are not a complete set of financial statements of Cravita India Limited. in accordance
with the accounting principles generally accepted in India and is not intended to give a true and fair
view of the financial position of Gravita Ghana Limited as of 315 March 2022, and of its financial
performance, in accordance with the accounting principles generally accepted in India. The financial
information may, therefore, not be suitable for another purpose.

For Swarnkar & Co.
Chartered Accountants
Firm Reg. No.:- 025928C
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(Proprietor)

M. No:-424940 .
UDIN: 22424940AKCMYB2205
Date: 16-05-2022
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Gravita Ghana Limited
Balance Sheet As At Mar 31, 2022
(All amounts in Rs. Lacs, unless otherwise stated)

As at As at
Particulars Note
March 31, 2022 March 31, 2021
I. ASSETS
Current assets
Financial Assets
Trade receivables 2 144,99 113,93
Cash and cash equivalents 3 5.15 3.29
Other current assets 4 - 0.07
150.156 117.29
Total Assets 150.15 117.29
1. EQUITY AND LIABILITIES
Equity
Equity share capital 5 123.686 123.66
Other equity &) {17.05) (41.17)
Equity attributable to owners of the Company 106.61 82.49
Current liabilities
Financial Liabilities
Borrowings 7 3.19 0.94
Trade payables 8 29.49 28.87
Current tax Liabilities (net) 9 10.86 4.99
43.54 34.80
Total Equity and Liabilities 150.15 117.29

The accompanying summary of significant accounting policies and other explanatory information are an integral

part of the standalone financial statements.

For Swarnkar & Co.
Chartered Accountants P
Firm Reg. No.:- 025928C /%
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Deepak Kumar Swarnkar |

(Proprietor)

M. No:-424940

Place : Jaipur

Date : 16-05-2022

For and on behalf of the Board Of Directors
Gravita Ghana Ltd.

G ol Gor—
a{Sharma
(Director)




Gravita Ghana Limited
Statement of profit and loss for The Year Ended Mar 31,2022
(All amounts in Rs. Lacs, unless otherwise stated)

. For the year ended | For the year ended
Particulars Note
March 31, 2022 March 31, 2021
I Revenue from operations B
I Other income 10 52.87 1117
It Total income (i + 1) 52.87 1147
IV  Expenses:
(a) Other expenses 11 0.38 1.74
Total expenses (IV) 0.38 1.74
V' Share of profit of associates
VI Profit before tax (Il - IV + V) 52.49 9.43
VI Tax expense: ‘
{a) Current tax 7.87
Excess provision for tax relating to earlier years written back -
7.87 -
Vil Profit for the year (Vi - VII) A44.62 9.43
IX Other comprehensive income {OCI)
(a) ltems that may be reclassified to profit or loss
Exchange differences in translating the financial {20.50) (5.99)
statements of foreign operations
Other comprehensive income {20.50) (5.99)
X Total comprehensive income for the year {(VHli + IX) 24,12 3.44

The accompanying summary of significant accounting policies and other explanatory information are an integral part of the st

For Swarnkar & Co.
Chartered Accountants
Firm Reg. No.:- 025928C

~4 s P
Deepak Kumar Swarnkar
{Proprietor)

M. No:-424940
Place : Jaipur

Date : 16-05-2022

For and on behalf of the Board Of Directors
Gravita Ghana Ltd.

Rajat/Sharma
{Director}



Gravita Ghana Limited

Tema, Ghana

Summary of significant accounting policies and other expianatory information for the year ended March 31, 2022
(:QII amounts in Rs. Lacs, unless otherwise stated)

Note 1 - General infermation and Significant Accounting Policies

Note 1.1 - Genera! information

Gravita Ghana is a enlily incorporated in Tema, Ghana, having registered office in Tema and having principal place of business in Ghana itself. Currentlly company engaged in
manufacturing of Lead.

Note 1.2 - Significant Accounting Poticies

Basis of preparation and presentation
The financial statements have been prepared on accrual basis under the historical cost basis except for certain financial inslruments which are measured al Tair vatue at the end of
cach reparting period.

These financial stalements have been prepared in accordance with the indian Accounting Standards (Ind AS) as preseribed under Section 133 of the Companies Act, 2013 {("lhe Act")
read with the Companies {Indian Accounting Standards) Rules, 2015, relevant amendment iiles issued there after and other relevant provisions of the Act, as applicable.

The financial statements have been prepared under historical cost convention on accrual and going concern basis, excepl for the cerlain financial instruments which have been
measured at fair valug as required by relevant ind ASs. Accounting pelicies have been consistently applied exceptl where a newly issued accounting standard is initially adopted or a
revision Lo an exisling accounting standard requires & change in the accounting policy hitherlo in use,

Fair value is the price that would be received to sell an asset or paid Lo Uransfer a liabitity in an orderly transaction between market participants &t the measurement date, regardless
of whether that price is direclly observable or estimated using another valuation lechnique. tn estimaling the Tair value of an assel or a liabifity, the Company takes into account the
characleristics of the asset or liabitity if markel pardicipants would take those characleristics into account when pricing the asset or tabllity at the measurement date, Fair value for
measurement and/or disctosure purposes m these financal stalements is deternuned on such a basis, excepl for feasing transactions Lhat are within the scope of Ind AS 17, and
measwrements that have some similarities (o fair value but are not fair vaiue, such as net realizable value in nd AS 2 or vatue in use in ing AS 36.

Ier addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree o which the IPULs Lo the fair value measurements
are cbservable and the significance of the inputs to the fair value measurement in its entirely, which are described as follows:

Level 1inputs are quoted prices {unadjusted) in aclive markets for idenlicat assels or Habiilies thal the entily can access at the measurement date;

Level 2 inputs are inputs, olher than quoted prices included within Level 1, (hat are abservable for the asset of liability, etther directly o indirectly: and

Level 3 inputs are unobservabie inpuls far the asset or liatitity.

Revenue recognition

The Company has applied Ind AS 115 which establishes a comprehansive framewark for determining whether, now much and when revenue is 1o be recogrised. ing AS 115 replaces
g AS 18 Revenue and Ind AS 11 Construction Contracts, The Company has adopled ind AS 115 using the cumulatve effect method. The effect of initially applying this standard is
recognised at the date of initial application (i.e. Aprii 1, 2018).The impact of the adoption of the standard on the financial statements of the Company is insignificant.

Revenue s recoghised upon transfer of control of promised products o services Lo customers in an amount that reflects the consideration which the Company expacts 1o receive in
01 thase froducls o services,

Revanue is measured hased on the lransaction price, which 15 the consideration, atjusted for volume discounts, serviee level credits, performance benuses, Prge coNCessions and

meentives, f any, as specified i the Sonliast with (e Cuslomern Rovenue aiso exciudes laxas collectad from CoUSLOMErS,

Trade receivables and Contracl Balances:
The company pregent the right to consideration in exchange for sale of promised products/service as Trade receivable in Fiangials,

pre s Lo
HECERVR I

Other income: Interest income from a Ginancial 38581 15 12CoENIEES whan i i3 trababis hal the econamic penefa wil Tl to the Company 1 tood ing
measured rahally, INGEst INCoMe is acorued on a Ume basis, by reference Lo the puncipal outslanding and 8t the effective rate applicable, which 1s the rate that discounts estimated

recoption.

Tuture cash receipts thiough the expecied e of the Tnancal 355615 16 Whal 48se1's pel Sarviag amwant on

Property, Plant and Equipment

“Proparty, pfant and equipment are slaled at cost of acquisition or construclion less accumulated depreciation and accumuiated impairment losses, if any. For s puipose, cost
includes deemed cost which represents the canying value of property, plant and equipment recognised as at 1st April, 2016 measured as per the previous GAP. Cost of acquisition
or conslruction is inclusive of freighl, dulios, relevant laxes, incidental expenses and interesl on loans atiributabie 10 the acguisition of qualifying assets, up to the date of
comimissioning of the assels.

Sueh cost includes the cost of replacing panl of the plant and equipment angd borrowing costs for qualifying assetls, uplo the date of commissioning of the assels. All repair and
maintenance costs are recognised in profit o1 10ss as incurred. Assets are classified to the apprepriate categories of property, piant and equipment when completed and ready for
intended use. When significant parts of properly, plant and equipment are required (o be replaced in intgivals, the Company recognizes such parts as separate componenl of assets
wilh specific useful lives and provides deprecialion over their useful life. Subsequent costs are included in the assel's canying amount of recognized as a separate assel, as
appropriate, only when itis probable that fulure economic benefits associaled with the item will Tlow to the entily and the cost of the item can be maasured reliably. The carying
amount of the replaced partis derecoginized. All other repair and maintenance costs are recognised in the Statement of Profit and Loss as incurred, An item of property, plant and
equipment and any significant part initially recognised is derecognised upon disposai or when no future economic benafits are expected from its use or disposal, Any gain of loss



Gravita Ghana Limited
Tema, Ghana
Summary of significant accounting poficies and other explanatory information for the year ended March 31, 2022

(Al amounts in Rs. Lacs, unless otherwise stated)
- ansing on UGEGCO@’,HE[IOH ol the asset (calcuiated as the dilterence between the net isposat proceeds and the carnying amount ol the asset) 18 inciuded m the Statement of Pront ang

FElL

Vi

vil.

Loss when the assel is derecognised,

Advances paid lowards the acguisition of properly, plant and equipment oulsianding al each Balance Sheel date is ciassified as capital advances under other non-current assels and
the cost of assets nol ready Lo use before such date are disclosed under ‘Capital work-in-progress’. The cost and retaled accumulaled deprécialion are eliminated from the financial
statements upon sate or retirement of the assel and Lhe resultant gains or losses are recognized in the Statement of Profit and 1.oss.

Capital worl-in-prograss - Project under which assels are nol yet ready for their intended use are carried at cost comprising direct cost, related incidentat expenses and allributable
interest.

Financial Instruments

Initial recognition

Financial assels and financial Habiiities are initialty measured at fai value, Transacton costs that are direclly atlributable o the acquisition or issue of financial agsets and financial
labilities {olher than financial assels and linancial Babilities al fair value Urough orofit or toss) are added to or deducted from the fair value of financial assel o financiat liapilities,
as appropiate. on initiat recognition,

Subsequent measyrement
Non derivative financial instruments

(i) Financial assets carried at amortised cosl : A financiat assel is subsequently measured al amortised cost if it is held in order 1o coitect contractual cash flows and the contractual
terms of the financial asset give rise on spocified dates to cash flows that are sotely payments of principal and interest on the principal amount cutstanding,

(i) Financiad liabilities: The Company's financial hiabilities includes borrowings, trade and other payables including financiai guaraniee conlracls.

Trade Payable: These amounts represents Habilities for goods and services provided o the Company prier to the end of finaneial year which are unpaid. The amounts are unsecured
and arg usually paid within 30 o 180 days of recognition. Trade and olher payables maturing within one year from the Balance Gheet date, the canymg amounts approximate fair
vatue due to the shorl maturity of these instruments. They are recognized inttially at fan vaiue and subscquently measured al amortized cost using IR method. Trade and olher
payables are presented as corrent Habitities unless payment is not due within 12 months afler the reparling period.

Employee Benefits
Employes benefitincludes Provident fund, Empfoyee State iInsurance Scheme, Gratuity fund and Compensated Absences, which are dealt with as under:

Defined Contribution plan - Contributions 1o provident fund and empioyee stale insurance scheme are charged Lo statement of profit and foss based oi the amount of contribution
required (o be made and when services are renderad by the empioyeas.

Defined benefit plan - The Habiity recognized in reapect of gratuity is the prosent value of gefined beneflit obligation al the end of the (eporing penat ess the fair value of plan
asgets. The Company makes contribution to the trust namely Gravita India Limited Employess Graluity Trust for Emiployees Gratuity Scheme. The defined benefit obligation is
catculated annually by acluary using Lthe Projected Unit Credil Method. Re-measuremant comprising actuarial gains and 10sses and return on plan assols (excluding net interest) are
recognized in the other comprehensive income for the period inwhich they occur and is nol reciassified 10 profit or toss,

Compensated absences - Provision for earned leave is determined on an actuarial basis alihe end of the year and is ¢harged to the statement of profit and loss sach year, Acluarial
gains andg [0sses are recognized in the statement of profit and loss for the petiod in which they ocouwr,

Short tetm emplioyee benefil - Liatiity on sccount of shost term employee benalis, comprising largely of compensaled absencas and performance incentives, is (GCognised on an
undiscounied accrual basts during the period when the employee renders service.

Foreign Currency Transactions
The functionat curreney of the Company 15 GHs. Transactions in foreign currency are tecorded on initsai recognition at the exchange rate prevailing at the ime of transaction,

Monelary items {i.e. receivables, payables, foans ele.) denominated in foreign cerrency are reporled using the closing exchange rate on each balance sheel date,

Tha axchange differencas aising oo the scemenl of Monelaty NS OF w IEROIUNE IeSE ems al 1atles Aiterent 1rom rates al which these waie initially recorded / reported in

PERFAL

previous financial statements are recognised as income / axpense m the perod i which they arise.

Inventories

Inventoties sre valued at cost o net realisable value, whichever is lower, The basis of delesmming the cost for vanous calegories of wvonriory are as follows;

(&) Raw malerials and stores & spares - Cost inctudes cost of purchase and other costs incuried in bringing the invenlores to their present location and condition, Cost is determined
on moving weighted average basis.

() Slock in rade, Stock in process and flinished goods- Direcl cosl pius appropriate share of overheads and excise duty, wherever applicable

{c} By products - At eslimated realisabie value Nel realisable value is he eslimated seliing price in the ordinary course of business, less estimated cosls of completion and the
astimated cosls necessary 10 make the sale,



Gravita Ghana Limited

Tema, Ghana

Summary of significant accounting policies and other explanatory information for the year ended March 31, 2022
(Al amounts in Rs. Lacs, unless otherwise statod)

vili.

Use of estimates and judgement

The preparation of the financial slatements in conformity with recognition and measurement peinciples of Ind AS requires the Management to make estimates and assumptions
considered in the reported amounts of assels and italxlities {including contingent liabilities) and the reported income and expenses during the year. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions Lo accounting estimales are recognized in the period in which eslimates are revised i the revision affects only that period
or in the period of the revision and fulure periods i the revision affecls both current and fulure periods. The following are the Koy assumptions concerning the futire, and other
sources of estimation uncertainty at the end of the reporling periad that may have a significant nsk of causing a material adjustment 1o the carying amounts of assels and Habilities
in future are:

{1y Useful lives and residual value of property, piant and equipment and intangible assets : Usefu! iife and residuat vaiue are determined by the management based on a technical
evaluation considering nature of asset, past experience, estimated usage of the assel, vendor's advice elc and samie is reviewed at cach financial year end,

(i) Revenue Recognition ;. The Company's contracts with customers could include promiges Lo transfor mulliple products and services Lo @ customer. The Company assesses the
products / services promised in a conlract and identifies distinel peiformance obligations in the contract. Wdentification of distinct performance obligation nvolves judgement (o
determine the deiiverables and the ability of the customer to benefit independently from such deliverables.

-ludgement is also required to determine the transaction price for the gontract, The fransaclion price coyld be either a fixad amounl of customer consideration or valiable
cansideration with elements such as volume discouns, pyice concessions and incentives, The tansaction price is also adfusted for the effects of the time valug of meney if the
conbract icludes a significant financing compenent. The estimatad amount of vatiable censideration 1s adjusted in the tansactlion price oniy to the extent thet it is highly probable
that a significant reversal in the amount of cumuiative revenue recognised will not ocour and is 1passessed at the end of each repoiting period. The Company aliocates the elements
of variable consideralions to alf the performance obligations of the contract uniess there is ohservable evidence thal they pertain Lo one or more distingt performance obligations.

The Company uses judgement {o datermine an appropriate standatone selling price for a performance obligation. The Company allocates the transaction price o cach performance
abtigation on the basis of the relative slandalone seliing price of each distingt product 0f service promised in the conlract, Where standalone selling price is not observable, the
Company uses the expecled cost plus margin approach to aliocate the transaction price to each distinet performance obtligation.

- The Company exercises judgement in determining whether the control of products/services has been transferred or not. The Company considers indicators such as how customer
oblains benefits as products are dispatched or whether customer has obtained legal Litie Lo the products or exislence of enforceabile right 10 payment for pedformance to date and
aiternate use of such product or service, transfer of significant risks and rewards to the customet, acceplance of delivety by the customer, ete.

(Hi} Trade Recievable:- The expected credil loss is mainly based on the ageing of the receivable balances and historical experience, Based on the industry praclices and the business
anvironment in which the enlily operates, management considers that the trade receivabies are provided if the payment are more than 30 days past due. The receivables are
assessed on an individual basis ar Erouped into homogeneous groups and assessed for impairment coliectively, depending on their significance, Moreover, (rade receivables are
written off on a case-lo-case basis if deemed nette be coltectinle on the assessment of the underlying facts and circumstances.

Operating Cycle
Based on the natwre of products / aclivities of the firm and the normal tme belween acquistion of assets and thenr realisalion in cash or cash equivatents, the firm delermined its
operating cycle as 12 months for the purpase of classification of its assets and liabilities as curent and non-current.



Gravita Ghana Limited
Notes forming part of the financial statements
{All amounts in Rs. Lacs, uniess otherwise stated)

Note 2 - Trade receivables

Particulars

As at
March 31, 2022

As at
March 31, 2021

Unsecured, considered good 144.99 113.93
144.99 113.93
Current 144.99 11393

Note 3 - Cash and cash equivalents

Particulars

As at
March 31, 2022

As at
March 34, 2021

Cash and cash equivalents
Balances with banks

-0n current accounts 3.20 1.08
Cash on hand 1.93 221
Total 514 3,29
Note 4 - Other Current assets
Particulars As at As at
March 31, 2022 March 34, 2021
Unsecured, considered good
Current
Advances to empioyses 0.07
Total - 0.07

Note 5 - Equity share capital

Particulars

As at
March 31, 2022

As at
March 34, 2021

Authorised
520000 Ordinary Shares of 1. GHS each 5.20 GHS 5.20GHS
5.20 GHS 5.20 GHS
Issued, subscribed and fully paid up
Fauily shares of Rs. 2 each 123.68 123.66
Note 8 - Trade payables
As at As at

Particulars

March 31, 2022

March 31, 2021

Outstanding dues to parties other than Micro and Smait enterprises

Sundry creditors Related Party
Expenses payable
Employee & Workers related payables (inciuding flexi, Bonus, LTA etfc.)

29.49 28.88
28.64 2779
0.85 0.42

- 0.66
29.49 28.88




Gravita Ghana Limited
Notes forming part of the financial statements

Note 7 - Current financial liabilities - Borrowings {at amortised cost)

{INR In lacs)
Particulars As at As at
March 31,2022 | March 31, 2021
Secured
Loans repayable on demand
From banks
Cash credit / overdraft 3.19 0.94
3.19 0.94




Gravita Ghana Limited
Notes forming part of the financial statements
(Al amounts in Rs. Lacs, unless otherwise stated)

Note 9 - Tax Liabilities (Net)

Particulars

As at
March 31, 2022

As at
March 34, 2021

Tax liabilities
Provision for taxation

10.86

4.99

10.86

4.99

Note 10 - Other income

Particulars

For the year ended
March 31, 2022

For the year ended
March 31, 2021

Other gains and losses
Gain on fareign currency exchange fiuctuation (net)
. Total

52.87

11.17

52.87

14.47

Note 11 - Other expenses

Particulars

For the year ended
March 31, 2022

For the year ended
March 31, 2021

Advertising and sales promotion
Payment to auditors
Written off/prevision for doubtful trade receivables, loans and advances

- 0.13
1.00 0.43
(0.62) 1.17
0.38 1.74




Gravita Ghana Limited

Statement of changes in equity for the year ended March 31, 2022

{(All amounts in Rs, Lacs, unless otherwise stated)

A. Note-6 Other equity

Other equity

Reserves and
surplus

items of OCI

Attributable

Particul
W Surplus in Statement Eorii tomis to owners of
of Profit g. i the parent
translation reserve
and Loss
Balance as at April 1, 2020 (32.35) (12.26) (44.60)
1 Profit for the year 9.42 - 9.42
2 Other comprehensive income for the year, net of income tax - (5.99) (5.99)
Total comprehensive income for the year 9.42 {5.99) 343
Balance as at March 31, 2021 (22.92) (18.25) (41.17)
1. Profit for the year 44.61 - 44.61
2. Other comprehensive income for the year, net of income tax - {20.50) (20.50)
Total comprehensive income for the year 4461 (20.50) 24.11
Interim dividend on equity shares 8 i -
Balance as at December 31, 2021 21.68 (38.75) (17.05)

The accompanying summaty of significant accounting policies and other explanatory information are an integral part of the

standalone financial statements.

For Swarnkar & Co.
Chartered Accountants
Firm Reg. No.:- 025928C

e } e 1
Deepak um§8warnkar
(Proprietor) IR
M. No:-424940
Place : Jaipur
Date : 16-05-2022

For and on behalf of the Board Of Directors

Gravita Ghana Ltd.

Rajat $harma
(Director)
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